DENSO

n Income Statements

FY2016 2Q Financial Results ended Sep 30, 2015

*Revenue and operating profit increased due to overseas production volume increase and the growth in sales as well as the depreciation of yen.
Operating profit (excludes other income/expenses) increased due to the depreciation of yen and cost reduction efforts.
The profit decreased including the other income /expenses.

*Downward revision to the full-year forecast of operating income mainly due to the China and ASEAN market.
However revised operating income incre

ases from previous year.

Oct 30,

2015

DENSO CORPORATION

Change FY2016 Forecast Change from FY14 . _ . . .
Account FY2016 2Q FY2015 2Q Amount |Percent|| Forecast as of Jul.31 [Forecast as of Oct. 30] Amount | Percent Non Consolldated Fmanclal RGSUltS
Revenue ( 100.0 ) 2,228.5 [( 1000 ) 2,070.1 158.3 76/ (1000) 4,4700] ( 100.0 ) 4,520.0 210.2 49| i Ia (Japanese accounting standards)
Operating profit(excludes other p—
income/other expenses) ( 7.5) 167.2 ( 78 ) 160.5 6.7 42 ( 85) 380.0 | ( 8.2) 370.0 11.8 3.3 H (Ratio to Sales) (Unit:Billions of Yen,%)
Operating profit ( 6.6 ) 148.0 | ( 7.2 ) 149.8 -1.8 -1.2 ( 85) 380.0 | ( 7.7) 350.0 18.6 5.6
Profit before income taxes ( 75 ) 166.8 ( 8.1 ) 168.4 -1.6 -0.9 ( 9.3) 4140 | ( 85 ) 383.0 111 3.0 Change
Profit for the period() ( 51) 1130 | 54) 1120 1.0 oof] ¢ 63) 2800|/( 58) 260.0 16 0.6 Account FY2016 2Q FY2015 2Q
Amount Percent
Foreign Exchange Rate (US$) }22 Yen }Og Yen 1:138 Yen 121 Yen Net Sales ( 100.0 ) 1,175.3 | ( 1000 ) 11845 92 -0.8
i 35Y 39 Y Y
Eiﬁf:tiEXSZfﬁidFﬁitﬁo(nE”r°) 4.32 Mil unietr; 4.59 Mil unietr; 9.03 Mil un?tz 9.01 lffuﬁ.etz Operating Income ( 59 ) 68.9 | ( 6.7 ) 79.0 -10.1 ~12.8
10 1 1
i : . . 4 122.7 -21.7 -17.7
Overseas Car Production of 9.27 Mil units 9.13 Mil units 18.46 Mil units 18.37 Mil units : | Income Before Income Taxes ( 8.6 ) 101.0( )
Japanese Manufacturers i | Net Income ( 7.6 ) 89.1 ] ( 86 ) 101.9 -12.8 -12.6
X Profit attributable to owners of the parent company
Changes in Operating Profit . . Reference
E (FY15 2Q = FY16 2Q) Geographic Segments By Company Location
(Unit:Billions of Yen) (Unit:Billions of Yen) : (DRevenue @0Operating Profit
Expense : Currency FY2016 2Q FY2015 2Q . (Unit:Billions of Yen,%)
P 5 - Variable exchange : —{ Change | 0% |l T2 |t (Bil.yen) (Bil.Yen)
epreCIatlon cost increase Margin Margin urrency orecas : Thalf B ohalf
i st—| nd— st nd—| . .
reduction Japan 12828 12941 —09u|  -ooul| 26500 1*"half  W2™half 2 2 Operating profit
Full- year Full- vear (excludes other income/
-8.2 North America 557.0 446.4 24.8% 7.8% 1,110.0 5,000 | 45200 500 | y other expenses) )
Europe 2954 265.2 11.4%  14.6% 590.0 40950 43098 . —@— Ratio to Revenue
-10.0 +28.0 Asia 5756 | - 4954 - 16.2% 4.0% 1,160.0 ’
-80 _ + : - 4000 - 400
0.5 3.0 Others 32.2 37.8 —1a7%] 08y 60.0 371.4 350.0 3643 3582 3700 | o
Other 331.4 .-
Raw income/ Eliminations -5145 -468.7 - - -1,050.0
material expenses Revente 22285 2,070.1 76%| 224 45200 3,000 - 300 -
1498 cost Production 148.0 Japan 714 56% 946 73%  -245% -245% 180.0 9.'1\“ - 4 8‘9-* 8.2 10
Others ‘volume i North America 25.0 45% 139 3.1% 79.4%|  60.3% 54.0 2000 - ST 200 | 1o ‘10
Operating (Product Mix etc) | 'MCrease Operating Europe 6.2 2.1% 7.1 27%  -13.1% -10.9% 18.0 - T
rofit . i % ; ; ; -5
o] profit Asia 423 73%] 329 6.6% 28.6%  13.6% 97.0 1 000 - 20701, 22285 | 100 |-
Others -07| -2.1% 05 1.4% - - -20 ’ 1498 1480 1605 1672
Eliminations 3.9 - 0.8 - - - 3.0
Operating Profit 148.0 6.6%| 1498 7.2% -1.2%]  -6.3% 350.0 0 0 0
FY15 2Q FY16 2Q FY14  FY15 FY16F FY14 FY15 FY16F FY14 FY15 FY16F
Il Capital Expenditures and Depreciation, R&D Expenditures
(Unit:Billions of Yen,%)
15 . . . .
s so54 4000 (BFinancial Indices (Consolidated) EPS-Pay—out Ratio
354.2 368.7
335.0 EY16 (Yen)
324.1 = L3 FY14 FY15 . —@®— Pay-out Ratio
i orecast
U T 10 400 3269
1st-half  E2"-half 348.05 .
UL o— a a o 348.05 324.01 326.92 32401 6.6
2031 : Full- year Yen Yen Yen s F 1 F 3 £ 3
20€0 O ¢ 4 F 1t ¥ y 105 110 120 el ---Fo
> _ o g < > :Ratio to FY16F Dividends per Share Ven Ven Ven o |
o | F 4¢& % |*¥X0 0 Nlsg < r oovem vEM TN H9 L N A F
% 3 o <50.0%> | 5 200 26.7
o ) .
oo H XL e I o | B § 4  F 1B B s ®—  Ratio to Revenue Pay-out Ratio 30.2% 34.0% 36.7% 302 340
o <47.5%> 194.0 -
168.1 ) 100 % &8 F—8 B
163.6 =
o 105.7 117.4
S ROE 10.7% 8.4% 71.7%
0 0 0
FY14  FY15 FY16F FY14 FY15 FY16F FY14 FY15 FY16F FY14 FY15 FY16F



