3,201 = %
SO CORPORATION




Overview of FY2016 3™ Quarter Financial Results ——

1. Revenue increased due to overseas production volume increase
and the growth in sales as well as the depreciation of yen.

Operating profit increased due to the depreciation of yen
and cost reduction efforts.

2. Downward revision to the full-year forecast
mainly due to the change in foreign exchange rate.
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FY2016 3@ Quarter Financial Results

2=118
Ratio to Revenue (Unit:Billions of Yen)
FY15 3Q Change
Revenue 3,370.9 3,161.7 +209.2| +6.6%
Operating Profit i
{ Excludes other incomel (8-0%) 271.1)(8.2%) 258.0 +13.1| +5.1%
expenses)
Otherincome/
expenses A 28.0 A 203 1.7
Operating Profit |(7.2%) 243.1)(7.5%) 237.7 +5.4| +2.3%
Finance income/
costs & others(:1) 31.5 36.2 4.7
Profit before (8.1%) 274.7 k7% 274.0 +0.7| +0.3%
Income Taxes
Profit s (5.7%) 191.3|(5.9%) 187.8 +3.5| +1.9%
(Unit:Millions of Units)
Foreign Exchange JPY 122/%|JPY 107/% +15 JPY
Rate JPY 134/Euro |JPY 140/Euro -6 JPY
Domestic Car Production 6.60 6.83 -0.23 -3.4%
Overseas Car Production of 14.02 13.83 +0.19 +1.4%
Japanese Manufacturers
(North America) (4.63) (4_51) (+0.12) (+2.7%)
#1 Finance income Finance costs, Foreign exchange gainsfloss, Share of the profit of 32 Profit attributable to owners of the parent company
associates accounted for using the equity method
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[Overview of the consolidated financial results]

We posted revenue of 3,370.9 billion yen, up 209.2 billion yen
from the previous year, equivalent to annual revenue growth of
6.6%.

Operating profit (excludes other income/ expenses) reached
271.1 billion yen, 13.1 billion yen higher than a year, up 5.1%
from the previous year.

We earned profit attributable to owners of the parent company
of 191.3 billion, up 3.5 billion yen, which is 1.9%, from a year
earlier.



FY2016 3 Quarter Consolidated Revenue(By Customer) ,
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ara 8.1  Mazda (+13.1%)
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[Sales by customer]

Sales to the Toyota Group

Domestic car production level decreased mainly due to compact cars.
However, total sales increased boosted by the steady production

in North America and China.

Sales to non-Toyota Group companies

1)Honda: Sales increased due to the increase in car production mainly
in North America and China as well as the growth in sales of
gasoline direct injection system.

2)Mazda: Sales increased due to the increase in car production in
addition to the sales increase in diesel common rail system for
SKYACTIV.

Sales to overseas automakers
Sales went up due to,
1)FCA(Fiat Chrysler Automobiles): increased in production volume in
Europe.
2)Ford: increased in sales in North America, China and Europe.




FY2016 3 Quarter Consolidated Revenue ( By Product) ,

( ):Change from FY15 3Q
(Unit: Billions of Yen) '

3,500 3,370.9
3,161.7 908 Others (- 6.6%)
972 92.7 Climate, cooling & heating  (+ 21.5%)
3,000 763 2320 @ Small Motors (+2.2%)
2271 279.7  Electronic (- 0.5%)
281.1 .
2,500 503.1 Information (+ 10.4%)
455.7 i & Safety Systems
2,000
968.1 Thermal (+ 6.6%)
1500 907.8
1,000
12044 Powertrain e
500 1,116.5 Control (+ 7.9%)
0
FY15 3Q FY16 3Q
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[Sales by business segment]

Sales of Powertrain Control products

Sales increased due to production volume increase in North
America and Europe on the top of sales expansion in gasoline
direct injection products.

Sales of Thermal products
Sales increased mainly in Europe due to the production volume
increase.

Sales of Information & Safety Systems
Sales increased due to the sales expansion of meter in North
America and active safety products in Japan.




Change in 3@ Quarter Operating Profit 5 /19
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[Factors that contributed to increases or decreases in operating
profit]

Negative factors

1) Higher expense: An increase of 12.5 billion yen was mainly
due to an increase in R&D expenses for future growth.

2) Higher depreciation cost: An increase of 12.5 billion yen was
due to an increase in investment costs overseas for new
products mainly in North America and Asia.

3) Higher labor cost: An increase of 11.5 billion yen was due to
an increase of salaries in emerging countries.

Positive factors

1) Production volume increase: An increase of 16.5 billion yen
was due to production volume increase and sales expansion in
North America, Europe and China.

2) Variable cost reduction: An increase of 14.5 billion yen was
due to increased productivity and other efficiencies.

3) Depreciation of the yen: An increase of 27.5 billion yen was
due to the impact of the weak yen, which is 15 yen lower
against the US dollar.




3rd Quarter Geographical Segments by Company Location
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America Europe Asia

=19.2%

96.9 459
i}

Others

. (Unit: Billions of Yen)
Opel'atlng [ ] Ratio to Revenue

1473 Profit
150 ey —14.2%
e 126.5
[6.4%]
130 +34.7%
— B 73.4
[8.3%]
54.5
[7.1%]
+19.0%
32.2
27.0[3.9%]
I [3.9%] -0.2% LU i
b 10.710.7
I [2.7%] [2.4%] 08 _14
[1.4%] [-3.0%)
0 —
F¥15 FY16
3a 30 North Asia  Others

Japan America Europe

[Revenue and operating profit by operating region]
* Based on Japanese yen




3 Quarter Geographical Segments by Company Location
(Local Currency Base ,excludes other income/expenses)
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(Unit: Billions of Yen)
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[Revenue and operating profit by operating region]
* Excluding the effect of foreign exchange rates and
other income / expenses.

Japan
* Revenue decreased by 0.3% from the previous year due to

reduction of production mainly in compact cars.

* Operating profit diminished by 8.0% from the previous year
due to the decrease in production volume and the increase in
R&D expenses for future growth.

Overseas

* Revenue and profit increased in North America, Europe and
Asia thanks to the increase in car production and sales
expansion.




FY2016 Financial Forecast

8 119

(Ratio to Revenue) (UnitBillions of Yen)
FY2016 2Q FY2016
Original 30 Revised FY2015 Change
Revenue 45200 4,480.0 4,309.8|  +170.2 +3.9%
Operating Profit (8.2%) 370.0{(8.0%) 360.0((8-3%) 358.1 +1.9 +0.5%
( Excludes other income/
expenses)
Operating Profit "™ 350.0|(7.4%) 332.0|7-7%) 331.4 +0.6 +0.2%
Profit before %) 383.0/(8.3%) 370.0/(@.6%) 371.9 1.9 -0.5%
Income Taxes
Profit ) (52%) 260.0(5.5%) 248.0|(6.0%) 258.4 -10.4 -4.0%
(Unit:Milions of Units)
Foreign Exchange JPY 1218 | ypy 12008 | ypy 110/%|  +10 JPY
Rate JPY 133/Euro|ypy 132/Euro| py 139/Euro -7 JPY
Domestic Car Production 9.01 9.08 9.21 -0.13 -1.5%
Overseas Car Production of 18.37 18.56 18.34 +0.22 +1.2%
Japanese Manufacturers .
(North America) (6.27) (6.21) (6.00) (+0.21) (+3.4%)
# Profit atributable to owners of the parent company
DENSO

[Forecasts for consolidated full-year financial forecasts]

Considering the change in foreign exchange rate,
we have decided to revise the original forecasts
for the full-year financial results.

This forecast is based on the currency rate of 120 yen to the
dollar and 132 yen to the euro.

We expect revenue to be 4,480.0 billion yen,

decrease by 40.0 billion yen from the original forecast.

The revenue increases by 170.2 billion yen, up 3.9% from the
previous year.

We expect operating profit (excludes other income/ expenses)
to be 360.0 billion, decrease by 10.0 billion yen from the original
forecast. The profit increases by 1.9 billion yen, up 0.5% from
the previous year.
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Appendix

» Change in FY2016 Operating Profit
*Change in FY2016 Geographical Segments by Company Location Forecast
» 34 Quarter(3months) Geographical Segments
by Company Location
= Non-Consolidated Financial Results
- Pre-Conditions (Foreign Exchange Rate/Car Production)
- Consolidated Revenue by Customer

= Consolidated Revenue by Product

» Trend of Capital Expenditures, Depreciation and R&D Expenditures

- Capital Expenditures, Depreciation, and R&D Expenditures
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Change in FY2016 Operating Profit
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Change in FY2016 Geographical Segments by Company Location Forecast

10
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150

100

. (Unit: Billions of Yen)
Operating [ ): Ratio to Revenue

Profit

+14.9%
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80.9 [8.1%]
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+19.0%
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Change in FY2016 Geographical Segments by Company Location

Forecast (Local Currency Base,excludes other income/expenses)
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. (Unit: Billions of Yen)
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Profit
2253
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[7.6%]
10.0%
+12.7%
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[7.4%)]
50.1
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[4.1%] —_—
16.3 16.6
2.9%] [2.7%] 0.4 28
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31 Quarter(3months) Geographical Segments by Company Location
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67976846
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(Unit: Billions of Yen)
[ ]: Ratio to Sales

& Operating
52.7[8.0%] Profit
[78%
+4.4%
50
+44.0%
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[10.1%]
30
216
-45.0% [7.8%]
20
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7.2 —_—
10 [277%] 36 45 *
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3rd Quarter (3months) Geographical Segments by Company

Revenue
700 6797 684.6
650 +0.7%
600
550
350 +11.6%
+4.7% 308.5
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2495
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200 +14.2%
157.0
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0 [ i
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(Unit: Billions of Yen)
[ ]: Ratio to Sales

Operating
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[10.0%]
216
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Non-Consolidated Financial Results

14
Income Statements(Japanese accounting standards)
(Ratio to Sales) (Unit: Billions of Yen,%)
Change
Account FY2016 3Q FY2015 3Q

Amount Percent
Net Sales ( 100.0 ) 1,802.0 | ( 100.0 ) 1.804.2 -2.2 -0.1
Operating Income ( 6.0 ) 108.8])( 68 ) 123.5 -14.7 -11.9
Income Before Income Taxes ( 9.0 ) 161.3])¢( 99 ) 179.0 -17.3 -9.9
Net Income ( 7.4 ) 132.6 | ( 8.1 ) 146.5 -13.9 -95
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Pre-Conditions (Foreign Exchange Rate/Car Production)

=i

FY2016 Full Year

FY2018 First-Half FY 2016 Second-Hall
EL] L]
Revsed Forscan | FOrecast Foweam | Forecast
Prios vear| Acual | Change | Prioe vear | Ackal | Change | Prior vear | £ SPHEE | crange |Prior vear| I, | pUEE | change | Priervear | I, | CEREE | change
Formiga Exchangs | YS© 103 122| +18.8 1s| 22| +70 118 15| .40 "r 120 18 .14 110 121 120] +10.1
Rate (¥
i EUR 135 135 -38 3| 13| 100 134 125 -90 139 130 129 -a7 1 133 132 48
[Forexmpacton
Operating ncome | Vo0 - - 254 20 20 5
per Yan .
{Bans of Yen) EUR o7 o7 0.7} a.0)
CorProduction of | DOMes0e | 458|432 6w 225| 229| +2% 241| zar| eom| as3| ae| a7 + 3% 271 w01 208 -1%
Jspaneie 288| 313 e 182 18] -1% 1.60 158 -1%| 302 38| ape +2% 600 627 621 e
I i i3] 927| +1% 469 475| +1% a63| ase| -z%| ez;m| s o ew | ta34 | wear|  dese| e
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Consolidated Revenue (By Customer)

(Unit: Billions of Yen)

FY2016 3Q FY2015 3G Change
Amount % to Total Amount % to Total Amount k]
Toyota 14200 421 1.3656 432 544 4.0
Daihatsu 64.5 19 774 24 =126 =163
Hino 390 1.2 408 1.3 -18 -44
Toyota Group 1.523.5 45.2 1.483.5 46.9 40.0 2.1
Honda 268.1 8.0 229.5 7.3 387 16.9
FCA 167.0 | 5.0 1534 | 4.8 136 8.9
Fard 1150 | 34 735 | 23 41.5 56.4
Hyundai/Kia 1142 34 103.0 | 33 1.1 108
GM 110.2 | 33 935 | 30 16.7 179
Mazda 85.1 | 25 752 | 24 9.9 13.1
Suzuki 715 2.3 786 25 -1.1 -1.4
VW/AUDI 61.1 | 1.8 629 | 20 -1.8 -28
Fuji 59.5 | 18 541 | 1.7 5.4 10.0
Nissan 54.7 16 385 1.2 16.1 419
Isuzu 381 1.1 381 1.2 0.0 -
Mitsubishi 353 1.0 364 | 1.1 =11 =30
BMW 344 1.0 303 1.0 4.2 13.7
Benz 215 | 0.8 256 08 19 74
PSA 196 0.6 142 04 5.3 374
Liveive L ey 0 116 04/ _ 78| @ 683
Jaguar/Land Rover 146 0.4 153 0.5 -0.7 -43
OE Sales for others 193.0 5.7 1943 6.1 -1.4 =-0.7
OEM Total 3,017.7 89.5 28115 88.9 206.2 7.3
After-market,
New business & Others(*) = L s L e o
Total 3,370.9 100.0 3.161.7 100.0 209.2 6.6
* Sales of industrial systems and conzumer products, Sales for After Market, and Sales of property/equipment are inchaded.
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Consolidated Revenue (By Product)

(Unit: Billions of Yen)

FY2016 3Q FY2015 3Q Change
Amount % to Total Amount % to Total Amount %
Powertrain Control 1,204.4 35.7 11165 353 879 19
Thermal 968.1 28.7 907.8| 287 60.3 6.6
Information & Safety Systems 503.1 14.9 455.7| 144 474 104
Electronic 279.7 8.3| 281.1 8.9 -14 -0.5
Small Motors 2320 E.BI 2271 12 49 22
Climate, Cooling and Heating 927 2.8 763 2.4 16.4 215
Others(*2) 45.2 1.3 49.8 1.6 -45 -9.1
Automotive Total 3,325.3 98.6 3,114.3 98.5 210.9 6.8
[ Industrial & Consumer Product 438 1.3 44.6 1.4 -0.8 -1.8
| Others 18 0.1 27 0.1 -0.9 -33.2
New Business Total 45.6 1.4 47.4 1.5 = -3.6
Total 3,370.9 100.0 3,161.7 100.0 208.2 6.6

* Revenue of equipment, Repair parts, original brand preducts of subsidiaries




Trend of Capital Expenditures, Depreciation and R&D Expenditures
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FY14 FY15 FY16F
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Capital Expenditures, Depreciation and R&D Expenditures

19

(Unit: Billions of Yen)

FY15 s SCQhai;E Fl’!r:iolg;'erﬁs
3Q 3q |Forecast| ¢on py | Forecast
Japan 131.4| 189.0] 1353 183.0 3.0%| 73.9%
North America 359 485 326 4501 -9.2%| 72.4%
Europe 215 29.2 20.9 28.0] -2.8%| T746%
Asia 64.3 83.1 522 76.0] -18.8%| 68.7%
Others 26 44 1.3 3.0 -50.0%| 43.3%
Capital Exp. 255.8| 354.2| 2422 3350 -5.3%| 72.3%
Japan 98.8| 133.3] 1004 137.8 1.7%| 72.9%
MNorth America 16.5 23.4 211 29.0] 27.8% 72.7%
Europe 12.7 17.0 14.2 18.5| 11.6%| 76.8%
Asia 30.3 428 391 53.0] 29.1%| 73.9%
Others 28 3.6 24 37| -126%| 657%
Depreciation 161.1| 220.1| 177.3 2420] 101%| 73.3%
R&D Expenditure 292.7| 3964 3007 400.0
(Ratio to i;;:'l'ee.\renue) (9.7%)] (9.2%)| (B.9%)| (B.9%) caki hind
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