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Overview of FY2016 1st Quarter Financial Results
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1. Revenue and profit increased due to overseas

DENSO

production volume increase and the growth
in sales as well as the depreciation of yen.

Upward revision to the first- half forecast and

maintain the original forecast to the full-year
of operating profit
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Revenue

Operating Profit

(include Other
income/ expenses)

Finance incomel/costs
& others(3%1)

Profit before Income
axes

Profit (3%2)

Foreign Exchange
Rate

Domestic Car
Production

Overseas Car
Production of
Japanese
Manufacturers
(North America)

31 Finance income,Finance costs, Foreign exchange gains/loss, Share of the profit of

(Ratio to Revenue)

FY16 1Q
1,106.0
(7.8%) 86.7
(- 0.5)

20.4
(9.7%)  107.0
(6.7%) 73.9

JPY 121/%
JPY134/Euro

2,09

4.54
(1.61)

associates accounted for using the equity method

DENSO

FYi51Q
1,028.2

8.0%)  82.1
(-0.6)

12.2
(92%) 943

©1%) 63,0

JPY 102/%
JPY140/Euro

2.30

4.50
(1.48)

(Unit: Billions of Yen)

Change
+ 7178 + 7.6%
+45 + 5.5%
(+0.1)
+ 82

+12.7 + 13.5%

+10.9 + 17.2%

+ JPY 19
- JPY 6
(Unit: Millions of Units)
- 0.21 - 9.1%
+ 0.04 + 0.9%
(+0.13) (+ 8.8%)

3#2 Profit attributable to owners of the parent company

[Overview of the consolidated financial results]

We posted revenue of 1,106.0 billion yen, up 77.8 billion yen from the previous

year, equivalent to annual revenue growth of 7.6%.

Operating profit reached 86.7 billion yen, 4.5 billion yen higher than a year, up
5.5% from the previous year.

Profit before income taxes reached 107.0 billion yen, up 12.7 billion yen and
13.5% year-on-year.

We earned profit attributable to owners of the parent company of 73.9 billion yen
after corporate and other taxes, up 10.9 billion yen, which is 17.2%, from a year

earlier.

(Note) Profit before income taxes includes financial account balance such as dividend received,
foreign exchange gains and share of the profit of associates accounted for using the equity method.




Change in 1%t Quarter Consolidated Revenue(By Customer)
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(Unit: Billions of Yen)  oE Revenue for others
496.1 (+13.9%) : ’
T I (Ohags Y15 10
400 111.0
~ i ﬁ;?m ((-!-1-13%41’!‘5
19.4 Fuji (+17.1%
200N vw-AuDI (- 2.3%)
300 1263 Suzuki (- 0.6%)
21.6 Mazda (+16.8%)
Ford (+50.5%)
200 B - 810 GM (+17.6%)
:;; 38.4 Hyundai/Kia (+14.8%)
- - FCA(Fiat- Chrysler)
100 (+137%)
Hond
72.2 87.4 s (+21.1%)
(+13.9%)
0
FY151Q FY16 1Q

[Sales by customer]

Sales to the Toyota Group

The increase of sales remained marginal due to the domestic car production

level decrease from the previous year mainly in compact cars.

Sales to non-Toyota Group companies

1)Honda: Sales increased due to the increase in car production mainly in

North America and China as well as the growth in sales of

gasoline direct injection system.

2)Mazda: Sales increased due to the increase in car production in addition to

the sales increase in diesel common rail system for SKYACTIV.

Sales to overseas automakers

Sales went up due to,

1)FCA(Fiat Chrysler Automobiles):

increase in production volume in Europe.

2)HYUNDAI/KIA: increase in sales of car air conditioners products.



Change in 1%t Quarter Consolidated Revenue(By Business Segment) —

(Unit: Billions of Yen) ( ):Change from FY15 1Q
1,028.2 1,106.0
28.2 Others (- 5.4%)
20.8 T Climate, cooling & heating (+ 21 .4%)
1,000 [ |e—_g— 16.4  Small Motors (+ 3.8%)
13.6 91.2 Electronic (+0.7%)
90.6 :
800 - Information (+95%)
- & Safety Systems
600
298.4 3197 Thermal (+7.1%)
400
200 397.2 i
362.2 Powertrain ]
Control il
U 1 J
FY151Q FY16 1Q
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[Sales by business segment]

Sales of Powertrain Control products

Sales increased due to production volume increase in North America and Europe
on the top of sales expansion in gasoline direct injection products.

Sales of Thermal products

Sales increased mainly in Europe due to the production volume increase.

Sales of Information & Safety Systems

Sales increased due to the sales expansion of meter and

active safety products.




Change in 15t Quarter Operating profit
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(Unit: Billion of Yen)
Currency
?:ﬁ'::;e?: Other income /
Variable ;x:enses
cost +0.
reduction +18.5 86.7
Production
volume
increase  +4.0
181 (TR +4.0
Dopre- y -3.5 -2.0
ciation Expense ~°* 8 Operating
Labc;r Raw -6.5 profit
cost material
cost Others
" Product
. mix etc.
FY151Q FY16 1Q
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[Factors that contributed to increases or decreases in operating profit]

Negative factors

1) Higher depreciation cost: An increase of 5.1 billion yen was due to an increase
in investment costs overseas mainly in Asia.

2) Higher expense: An increase of 5.0 billion yen was mainly due to an increase in
R&D expenses in Japan.

Positive factors

1) Production volume increase: An increase of 4.0 billion yen was due to
production volume increase and sales expansion in North America and Europe.

2) Variable cost reduction: An increase of 4.0 billion yen was due to increased
productivity and other efficiencies.

3) Depreciation of the yen: An increase of 18.5 billion yen was due to the impact of
the weak yen, which is 19 yen lower against the US dollar.



1st Quarter Geographical Segments by Company Location .

. (Unit: Billions of Yen)
Operating | ;. ratio to Revenue

™ | 6335 Revenue e0 Profit

50.7
[8.0%] 147

33

+19.5%

+88.3% 21.3
17.8[7.5%]

14.7 [7.3%]

[5..2'.\'.]

g8y 374

2
[2.7%)(2.8%]
i K

FY15 FY16
1 10 North

Europe Asia Others Japan America Europe

+15.4%

-0.2
-0.9
[-1.0%][-5.4%]

FY15 FY16
119 Norh
Japan  America

Asia  Others

[Revenue and operating profit by operating region]

* Based on Japanese yen




1st Quarter Geographical Segments by Company Location (Local Currency Base)
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. (Unit: Billions of Yen)
e R OPBTat"'lg [ ]: Ratio to Revenue
633.5 WSS il Profit
624.0 80.7
600 1.5% [8.0%] —14.7%
50 |
43.3
il [6.9%]
+1.7% 40 +
iy +8.2%
300 +3.2%
242.8 2443243'9 30 +
2245 +15.29% +65.2% 18.4
17.8 [7.4%]
200 '590 20 + 12.9 +20.6% [7.3%]
e _2.6% 53]
100 10| I4 3745 -0.2
18.4 i [2.7%)[2.8%] -1.0
“17.9 [-1.0%] _5 6y
0 L L 1 i -___l -3
FY15 FY16 FY15 FY18
10 18 North ] 1 1Q orth i
Japan Am(;rlca Europe Asia  Others Japan America Europe Asia  Others
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[Revenue and operating profit by operating region]

* Based on local currency, excluding the effect of foreign exchange rates

Japan

* Revenue decreased by 1.5% from the previous year due to reduction of production
mainly in compact cars.

* Operating profit diminished by 14.7% from the previous year due to the decrease
in production volume and the increase in R&D expenses.

Overseas

* Revenue and profit increased in North America and Europe thanks to the increase
in car production and sales growth.

* In Asia, although production decreased in South East Asia, revenue and profit
increased thanks to the increase in production volume and sales expansion in China.



FY2016 1st Half Financial Forecast
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(Ratio to Revenue) (3%3)
FY16 2Q YTD FY16 2Q YTD
Original Revised FY152Q YTD
Revenue 2,160.0 2,240.0 2.070.1
Op.erating Profit .. 1600 76%) 1700 (7.2%) 149.8
indomel Sxpences) @ (- 0.9) -10.7)

Finance income
Icosts & others(3%1)

Profit before Income (8.1%) 175.0 (8.6%) 192.0 (8.1%) 168.4

15.0 220 18.6

Taxes
Profit (3%2) (5.5%) 1180  (5.8%) 130.0  (54%) 1120
Foreign Exchange JPY 115/% JPY 122/% JPY 103/%
Rate JPY125/Eure  JPY135/Euro  JPY139/Euro
D tic C
Production 438 434 459
Overseas Car
Production of Japanese 9.22 9.35 9.13

Manufact
{N::: A:;?;:, (3.14) (3.13) (2.99)

of the profit of associates accounted for using the equity method

DENSO

(Unit: Billions of Yen)

Change

+169.9 + 8.2%

+20.2 + 13.5%
(+9.8)

+ 34
+23.6 + 14.0%

+ JPY 19
JPY 4

(Unit: Millions of Units)

+18.0 + 16.0%
- 0.25 - 5.4%
+0.22 + 24 %
(+0.14) (+ 4.7%)

#1 Finance income,Finance costs, Foreign exchange gains/loss, Share  #2 Profit attributable to owners of the parent company
#3 Results for FY15 2Q YTD are unaudited

[Forecasts for consolidated first-half financial results]

Considering the positive financial results in the first-quarter, as well as the market
trend, we have decided to upwardly revise the original forecasts of operating profit

for the first-half financial results.

We expect revenue to be 2,240.0 billion yen, up 80.0 billion yen from the original
forecast. Operating profit to be 170.0 billion yen, increased 10.0 billion yen.

This forecast is based on the currency rate of 122 yen to the dollar and 135 yen to

the euro.




Change in 1st Half Operating Profit
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(Unit: Billion of Yen)

+9.8

+9.0 +36.0 Other income/

] Currency expenses
Variable exchange
cost increas

+16.5 reduction

Production
volume

170.0

-13.0
Depre- -9.0

ciation Expense
La

Operating
profit
material
cost Others
" Product |
_mix etc. |
FY15 FY16

2QYTD 2QYTDF
DENSO NN RERRRRNRARRRNN

[Factors that contributed to increases or decreases in first-half forecasts for
operating profit]

While negative factors, such as depreciation, expense and labor cost, operating
profit increase by 20.2 billion yen to 170.0 billion yen due to production volume
increase and variable cost reduction.

Other income and expenses, which are 9.8 billion yen, consist of reactionary
increase from other expenses occurred in the previous year.




1st Half Geographical Segments by Company Location =

. (Unit: Billions of Yen)
Operating | ;. ratio to Revenue

1,294.1 Revenue
1300 (1 i
1,277.0 "0 946 Profit
-1.3% 92.0
1,200 | [7.3%] [7.9%)
9 | .
1,100 | -2.8%
. +17.9%
+22.8% 584.0
T 70 |
+34.0%
500
& 44.0
I 65.6% -
230 *11.5% [6.6%]
300 30 | .
4.2%]
13.9 el
200 [3.1%] ] -1.0
[27';'36] [2.7%]
100 bl » 0.5 [-3.14]
0 : i | ED
e -10
i FY:E,- F FY15 FY16
seTmac North 20YID20YT0 F

Japan  America Europe  Asia  Others

Japan  America Europe ASia  Others

[Revenue and operating profit by operating region in first-half forecasts ]

* Based on Japanese yen
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1st Half Geographical Segments by Company Location (Local Currency Base)

i

(Unit: Billions of Yen)

1300 -1.294.1 Revenue
1,277.0
200 [ i
1,100 |
+5.5%
R +5.8%
il 522.5
4722 495.4
500 446.4
400 +16.0%
307.6
300 265.2
200
-0.4%
100 37.8
37.7
! f L I -—‘
FY15 FY16
2QYTD 2QYTD F
i Others

Japan America Europe Asia

DENSO

10

90

70

50

30

?4, 92.0
v

. (Unit: Billions of Yen)
OPeratlng [ ]: Ratio to Revenue

Profit

| +18.3%
38.9
+47.6% 32.9[7.4%)
[6.6%]
- 205 +14.3%
[4.3%]
033 8.1

) (264 05-13
[1.4%][-3.4%]

FY15 FY16

2QYTD 2QYTD F-- -

Japan

America

Europe Asia  Others

[Revenue and operating profit by operating region in first-half forecasts |

* Based on local currency, excluding the effect of foreign exchange rates

We expect revenue and profit decrease in Japan and Others.

On the other hand, they will expected to increase in North America, Europe and

Asia.
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FY2016 Financial Forecast 12 112
(Ratio to Revenue) {Unit: Billions of Yen)
g:;?::l FY2016 Revised FY2015 Change
Revenue 4,470.0 4.470.0 4,309.8 + 160.2 + 3.7%
°P_°";";"90;'°f“ (85%) 3800 (3.5%) 380.0 (7.7%) 331.4 +48.6 + 14.7%
indomel expenses © 1D  (-268)  (+25.1)
£ .
costs Ti:ﬁ:&'&n 21.0 34.0 40.5 -65
o e ™ 1% 4070  (93%) 4140  (8.6%) 371.9 +42.1 + 11.3%
Profit (3%2) (6.2%) 2750 (6.3%) 280.0 (6.0%) 258 4 +21.6 + 8.4%
Foreign Exchange JPY 115/% JPY119’$ JPY110/% + JPY 9 i ::'o"rﬁmﬁ"’
Rate JPY125/Euro JPY130/Euro  JPY139/Eure — JPY 9 o2 Eatione ford ||
(Unit: Millions of Units)
Domestic Car
Production 9.09 9-03 9.21 — 01 8 - 2-0%
Overseas Car
Production of Japanese 19.04 18.46 18.34 +0.12 + 0.7%
Manufacturers (637) (6.27) (6.00) (+0.27) (+ 4.5%)

(North America)

#1 Finance income,Finance costs, Foreign exchange gains/loss, Share
of the profit of associates accounted for using the equity method

DENSO

#2 Profit attributable to owners of the parent company

[Forecasts for consolidated full-year financial forecasts]

We expect revenue remain to be 4,470.0 billion yen and operating profit to be
380.0 billion yen due to the expected production volume decrease in China and
Asia in the second-half forecast.

This forecast is based on the currency rate of 115 yen to the dollar and 125 yen to
the euro.
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- Non-Consolidated Financial Results

- Pre-Conditions (Foreign Exchange Rate/Car Production)

- Consolidated Revenue by Customer

- Consolidated Revenue by Business Segment

» Trend of Capital Expenditures, Depreciation and R&D Expenditures

- Capital Expenditures, Depreciation, and R&D Expenditures
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Non-Consolidated Financial Results
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Income Statements(Japanese accounting standards)

(Ratio to Sales)

(Unit: Billions of Yen,%)

Change
Account FY2016 1Q FY2015 1Q

Amount Percent
Net Sales ( 1000 ) 5725 ( 1000 ) 580.6 -8.1 -1.4
Operating Income ( 6.3 ) 359]( 13 ) 42,6 -6.7 -15.6
Non-Operating Income (Loss) 328 30.7 2.1
Extraordinary Income (Loss) -0.5 0.0 -0.5
Income Before Income Taxes | ( 119 ) 683)( 126 ) 733 -5.0 -6.9
Net Income ( 9.9 ) 56.5]( 106 ) 614 -49 -19

DENSO
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Pre-Conditions (Foreign Exchange Rate/Car Production)
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FY2016 Full Year
FY2016 First-Half FY2016 Second-Hall
1a
. Forecast | Forecast . Forecast | Forecast . Fnlecanll Forecast
Prior Year| Actual | Change (Original) | {Revised! Actual | Change |Prior Year, (Original) |{Revised Change | Prior Year (Original)| (Revised) Change
) uso 102 21 +19.2 103 15 122| +1886 17 115 115 -18 110 115 119 +9.1
Foreign Exchange
Rate (Yen) EUR 140 134 -59 139 125 135 -43 139 125 125 -1386 139 125 130 88
Forex impact on
Operating Income uso 2.5 25 2.5 0.0
per Yen
(Biorss of Yen) it 07| o7 07, 0.0
. Domestic 230 2.08 - o% 4.59 4.36 4.34 - 5% 463 4.73 4.69 +1% 9.21 9,09 9.03 - 2%
Car Production of
Japanese N:“:“; 1.48 161 + 9% 299 314 313 + 5% 302 324 314 +4% 6.00 6.7 6.27 + 5%
(s o) | overseas | 4.50| 454| +1%| 913 o922 35| e2%| o921| es2| o910 1% | 18.34| 1904 1Bd6| +1%
DENSD CORPORA

DENSO
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Consolidated Revenue (By Customer)
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(Unit: Billions of Yen)

FY2016 FY2015 CRangs
Ended June. 30, 2015 Ended June. 30, 2014
Amount % to Total Amount % to Total Amount %

Toyota 454.4 41.1 441.4 429 130 30
Daihatsu 21.7 20 26.9 26 -5.1 -19.1
Hino 129 1.2 12.5 1.2 04 3.3
Toyota Group 489.0 44.3 480.7 46.7 8.3 1.7
Honda 874 79 722 70 152 211
FCA(Fiat- Chrysler) 58.9 53 518 5.0 71 13.7
Hyundai/Kia 38.4 35 335 33 5.0 148
GM 370 33 314 KA 5.5 176
Ford 35.7 32 23.7 23 12.0 50.5
Mazda 2716 25 236 23 40 16.8
Suzuki 26.3 24 26.4 26 -0.2 -0.6
VW/AUDL 207 1.9 21.2 2.1 -05 -2.3
Fuji 194 1.8 16.6 1.6 28 17.1
Nissan 171 1.5 126 1.2 45 36.1
Isuzu 126 1.1 114 1.1 1.2 104
Mitsubishi 13 1.0 1.9 1.2 -06 5.1
BMW 10.8 1.0 9.9 1.0 08 8.2
Benz 9.1 08 8.2 08 09 113
PSA 6.6 0.6 54 05 1.2 223
Jaguar/Land Rover 52 05 52 05 0.0 0.1
OE Sales for others 721 6.5 703 6.8 1.8 25
OEM Total 985.1 89.1 916.1 89.1 69.0 1.5
After-market,

New businass & Othara(*) 1209 109 121 109 87 18
Total 1,106.0 100.0 1,028.2 100.0 71.8 1.6

* Sales of industrial systems and consumer products, Sales for After Market, and Sales of property.

DENSO

are i

DENSD CORPORATION All rights res

17



Consolidated Revenue (By Business Segment)
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(Unit: Billions of Yen)

FY2016 FY2015 Change

Ended June 30, 2015 Ended June 30, 2014

Amount | % to Total Amount % to Total Amount %
Powertrain Control 397.2 35.9] 3622 35.2 35.0 9.7
Thermal 319.7 28.9| 2984 29.0 213 7.1
Information & Safety Systems 161.2] 14,ﬁ| 147.2 14.3 14.0 9.5
Electronic 91.2 8.3 90.6 8.8 0.6 0.7
Small Motors 76.4] 6.9) 736 7.2 2.8 38
Climate, Cooling and Heating 321 2.9 264 26 5.7 214
Others(*) 126 1.1 134 1.3 -0.8 -6.2
Automotive Total I,OQU,3| 98.6 1,011.7 98.4 78.6 1.8
Industrial & Consumer Product 12.8] 11 124 12 04 32
Others 29 0.3] 4.1 0.4 -1.2 -286
New Busi Total 15.7 1.4 16.5 1.6 -0.8 -4.8
Total 1,106.0| 100.0 1,028.2 100.0 77.8 1.6

* Revenue of equipment,Repair parts, original brand products of subsidiaries

DENSO
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Trend of Capital Expenditures, Depreciation and R&D Expenditures
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(Unit: Billions of Yen)

<>:Ratio to FY16F

| —#—:Ratio to Revenue

400 - 354.2

324.1 i

X3dvD

uonepaidag

247.0

00 |
203.1 2201 g-
200 F
2 > .
100 i 3. >
a1 752

510 584

396.4 4000
368.7

FY14 FY15 FY16F

DENSO

FY14 FY15 FYI16F

FY14 FY15 FY16F
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Capital Expenditures, Depreciation and R&D Expenditures
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(Unit: Billions of Yen)

FY15 T Eﬁa‘rgs A orey

1Q 1Q Forecast from PY | Forecast
Japan 421] 189.0] 392 183.0] -6.9%| 21.4%
North America 98| 485 122 450 245% 27.1%
Europe 61| 292 58 280 -4.9%| 207%
Asia 226 831 180 76.0] -204%| 237%
Others 0.5 44 0.3 3.0 -40.0%|  10.0%
Capital Exp. 811 3542 752 3350 -7.3%| 224%
Japan 315 1333 330 1478 48%| 223%
North America 50 234 6.8 200 36.0%| 23.4%
Europe 43| 17.0 47 185 93%| 254%
Asia 93| 428 130 480 398% 27.1%
Others 0.9 36| 09 37 00% 243%
Depreciation 510 2201| 584 247.0] 145%| 236%

R&D Expenditure 92.7| 3964 96.2 400.0

(Ratio torl;eevenue) (9.0%)| (9.2%)| (8.7%)|  (8.9% — =k

DENSO
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