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Overview of FY2017 2nd Quarter Financial Results .

1. Despite production volume increase and the growth in sales,
revenue and operating profit decreased due to appreciation of the Yen.

2. Downward revision to the full-year forecast revenue
due to the market trend,upward revision to the full-year forecast
operating profit due to cost reduction.
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FY2017 2nd Quarter Financial Results 2 121

FY16 2Q Change
Revenue 2,228.5 -51.5|  -2.3%
Operating Profit
( Excludes other income/ (6-4%) 1389 (7-5%) 1672 -28.3 '16.9%
expenses)
Otherincome/ 29
expenses 3.8 -19.2 +22.9
Operating Profit |(6.6%) 142.7 |(6.6%) 148.0 5.3 -3.6%
Finance income/
costs & others(*1) 7.9 18.8 -10.9
Profit before
6.9% 0 l(7.5% -10o. -9.89
income Taxes  |69%  150.6f75%  166.8  -16.3] -9.8%
Profit 2 (4.5%) 97.5|(5.1%) 113.0 -15.6 -13.8%
(Unit:Millions of Units)

Foreign Exchange [JPY 105/$ |JPY 122/% -17 JPY
> |Rate JPY 118/Euro|JPY 135/Euro|  -17 JPY
8 |Domestic Car 0
2 |production 4.30 4.32 -0.02|  -0.4%
O |Overseas Car Production of 0
3 | lapanese Manufocurers. 9.68 9.27|  +041|  +4.5%

(North America) (3.18) (3.13)]  (+0.05)] (+1.6%)

01 Finance income,Finance costs, Foreign exchange gains/loss, Share of the profit of 00 2 Profit attributable to owners of the parent company

associates accounted for using the equity method




FY2017 2" Quarter Consolidated Revenue ( By Customer)
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(Unit: Billions of Yen) ():Change from <>:Change from

OE Revenue for others 5.9 FY16 2Q excludes
FX difference

1000
(A6.3%) | <+5.9%>

After-market,
New
business&Others

900

Others (-10.8%) |<-0.5%>

800 13.5 0
. o)
Re}/gpue FY16 2Q Volvo (+9.5%) <+26.4%>
others g’ 228.5 998.8 200 Isuzu (-8.3%) <-2.1%>
=3 .
097.2 Gikkid Nissan  (+3.7%) | <+11.6%>
VW:-AUDI (-3.4%) <+12.8%>
600 Fuji (+5.8%) | <+10.8%>
Suzuki (-10.2%) <-1.2%>
-4.9% <-2.1%>
After-market, v 500 Mazda  (-4.9%) °
New H i
i yundai- (-12.1%) | <+1.8%>
business&Others 400 Kig °
Ford (-4.7%) | <+12.3%>
300 GM (+5.6%) | <+22.5%>
200 FCA (-9.6%) | <+5.8%>

(+0.1%)
<+7.9%> 100

Honda (-7.1%) <+6.8%>

(-6.3%)
<+5.9%>

FY16 2Q FY17 2Q
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FY2017 2nd Quarter Consolidated Revenue ( By Product)
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o . <>:Change from
(Unit: Billions of Yen) ]E )'Ch:'??g 2o FY162Q excludes
rom FX difference
2,400 (15 2,228.5 2,176.9 (-2.3%) [ <+7.7%>
27.9\_ 32.5 New Business (+3_0%) <+6.1%>
"B §_426.3 Other Automotive (-5.9%) | <-3-8%>
2,000 \- Small Motors (-6.1%) | <+2.7%>
1 85-5 1 80_7 Electronic (-2.6%) <+4.3%>
\
Information o o
1,600 - - . & Safety Systems (+9.6%) | <+18.2%>
\
1,200
707.2 663.4 Thermal (6.2%) | <+5.7%>
800 - —_—
400 - Powertrain 200 \
I Control (-3.0%) | <+6.9%>
o L e 1 B

FY16 2Q —— FY17 2Q

DENSO (© DENSO CORPORATION All rights reserved ' |
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Change in 2" Quarter Operating Profit

Operating profit

142.7

Operating profit .Amxo_camm other
income/expenses)

(Unit: Billion of Yen)

o
N~ Raw material cost
+

. riable
(e a

H cost reduction
= .
o Production

Te) )
+ volume increase

M Others

~. (Product Mix etc.)

S .
~- Depreciation

Q
o EXxpense
1

Labor cost

-12.0

Currency exchange loss

-59.0

Operating profit (Excludes other
income/expenses)

Operating profit

148.0

FY17 2Q

FY16 2Q

DENSO

rights reserv

nt, it may not be reproduced or given to third parties.

DENSO CORPORATION All

©

erty of DENSO CORPORATION. Without their consel

clusive prop

is the ex

This information



2" Quarter Geographical Segments by Company Location

Revenue Operating | ;. ratio to Revenue
Profit
; 1,292.3 714
1,400 80 . FY16 2Q
1,282.8 FY162Q [5.6%] ~26:4%
] EFY17 2Q 70 A W FY17 2Q
1,200 +0.7%
60 -
1,000 - f42.'16%] +9.1% 46.1
50 - 42.3 [8.6%]
800 - -71.3% -6.3% +18.3% [7.3%]
40 - )
557.0 575.6 29.5
600 - 516.6 539.3 25.0[5.7%]
~5.1% 301 [4.5%]
400 - 295.4 | +50.9%
280.2 20 , 93 %
200 - o4k 10 - [2.1%] 3:3%] 07 1.7
32.2 _ [5.7%]
30.5 I [-2.1%] 27
0 . . . . -_\ O T T
Japan North Europe Asia Others Japan North Europe Asia Others
America America
DENSO B o . - 7- VL]%'\I‘)[J L(}H'-'{VNV.:TIVI’-’}".VI ;‘?I '.|t'lrs '|'SE'I'\‘.(V
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(Unit: Billions of Yen)



2nd Quarter Geographical Segments by Company Location

(Local Currency Base ,excludes other income/expenses) 7 /21
(Unit: Billions of Yen)
H [ ]: Ratio to Revenue
Revenue Operating
Profit
i 1,292.3 100 - 91.8
1,400 ,
1,282.8 FY162Q [7.2%] FY16 2Q
90 -
1,200 - +0.7% W FY172Q —47.1% mFY172Q
80 -
1,000 - 20 | +35.8%
54.7
| +8.1% +11.5% 60 | g [8.5%]
800 641.7 ) +44.3%
602.0 : 50 - [3.8%] 40.3
>7>-8 [7.0%)
557.0 o
600 - +9.0% 35.8
40 1 rag [5.9%]
322.1 .
400 A 30 A 4.5%
295.4 [45%]108  +58.4% "
+23.8% 20 A 6.6 10.5
20 399 0 - [2.2%) [3:3%] 07 24
22" ' I [-2.3%] 16 0%
0 0 . : ; ; -
Japan Nort.h Europe Asia Others Japan North Europe Asia Others
America America
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This information is the exclusive property of DENSO CORPORATION. Without their consent, it may not be reproduced or given to third parties



FY2017 Financial Forecast
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(Ratio to Revenue) (Unit: Billions of Yen)
As of FY17 Change from June FV16
June 2016 Revised Amount Ratio
Revenue 4,400.0 4,380.0 -20.0 -0.5% 4,524.5
Operating Profit
( Excludes otherincome/ (6-4%) 282.0 (6.5%) 2860 +4.0 +1.4% (8.1%) 3652
expenses)
Other income/ expenses
2.0 4.0 +2.0 A 495

Operating Profit |®©.5%)  284.0}(6.6%) 290.0 +6.0 +2.1% (7.0%) 315.7
Finance income/
costs & others(3¢1) 26.0 20.0 -6.0 31.6
Profit before 7.0%)  310.0§(7.1%) 310.0 - — (7.7%) 347.3

Income Taxes
Profit (©2) 4.6%)  203.00(4.7%) 204.0 +1.0 +0.5% (5.4%) 2443

|
(Unit:Millions of Units)

Foreign Exchange |JPY 106/$|JPY 105/$ -1 1JPY JPY 120/$
> [Rate JPY  117/Euro|JPY 117/Euro 0 JPY 133/Euro
8 |Domestic Car o
% Production 9.14 8.94 -0.20 22.1% 8.93
o |o Car Production of 0
> |sapanese Manufacturers 19.67 19.52 -0.15 £0.8% 18.75
(North America) (645) (645) — —_ (626)
01 Finance income,Finance costs, Foreign exchange gains/loss, (02 Profit attributable to owners of the parent company

Share of the profit of associates accounted for using the equity method




Strategies

1 .Revenue/profit target for FY2021

2 .Growth strategy in Security & Safety

3 .Financial and capital strategies
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Look back on the Revenue 9 /21

(Unit: Billion of Yen)

4 500
8 24
& S,
o 3 ® o |
C o
28 2i €3, 8
5§ B2 g 2
0 S 0 7 I =
7] i » '
I |
: ]
I |
4,000 - I f
B
I |
I T I ! T 1
FY2014 FY2017 Forcast

Reference: Fiscal year in which the highest-ever profit was attained
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»

S

B (@)

Operating profit -
(Excludes other S
income/expenses) SN
Currency -

exchange loss

g

Variable
cost reduction

Production
volume increase

Spending to launch :WE _o_.mim
outside Japan/new products

Depreciation

Labor cost

Operating profit

(Excludes other income/expenses

FY2014

Look back on the operating profit

(Unit: Billion of Yen)

400
300
200
100
Reference: Fiscal year in which the highest-ever profit was attained

rights
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Growth targets toward 2021 o
<Revenue> < Operating profit

(Excludes other incomelexpenses)>
($105 (Unit: Billion of Yen) _ ¢ ating profit ratio (105 (%)

(Unit: trillion yen)

Ny PP €115) ratio [E115)
o Tate A 5005120 105
/€133) ($105 400 ’€13\3) ens T 5.0
[€115) ($105
300 — - 7.0
4.0 [ B 200 [ — | ] - 6.0
ﬁ%: ﬁy'
FY16 FY17 FY19 FY21 FY16  FY17 FY19 FY21
<Main growth strategies >
(MDExpand the product @Take full advantage of @further cost reduction
lineup in Environment and  production innovation
Security & Safety -expand DANTOTSU factories *improve financial
-shift to local production efficiency and strength

operating




Strategies

1 .Revenue/profit target for FY2021

2 .Growth strategy in Security & Safety

3 .Financial and capital strategie
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Concept of initiatives in Security & Safety

12 /21

xible mobility with security
- reliable ADAS/automated driving systems-

beyond-l uhﬂan
visipility

ommunication
between driver
and vehicle

Denso’s strengths

V3r|o|u§ Quality &
L EIEA T reliability
technologie

Capability to

Meet customers’

needs

Prepare for an
emérgency

Information
securit
= Syste

DENSO

strengthen
cooperation with
partners




Strengthen the relationship with partners 13 121

Work with partners to take advantage of mutual strengths

I : technologies -UI software
*Multilingual speech

-high-precision
location

-high-precision maps

-Information security

Communications T here
Recognition Autmated Driving

.Fujitsu Ten ECU

*In—-vehicle sensors
*In—vehicle ECU

[ 1: examples of partners recognition

NTT DATA MSE -speech recognition

based on machine
° SOftwa re lea rning

Sony* EX)1
Image sensors

*Sony Semiconductor Solutions
Morpho  EX)2

*image processing
"Deep Learning

( -vision sensors

THINCI Image recognition
Deep Learning processors

image recognition
TOSHIBA EX)2 _ . algorithms
-image recognition TriLumina | e k1 =
using DNN-IP *Laser Diode -LIDAR

Accelerate develop technolo?ies to achieve reliable, secure and
T Wi b

DENSO (©) DENSO CORPORATION All rights reserved
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safe mo



Achieve the recognition of pedestrians at night —Example()- 14 12

Improves Performance of In-vehicle Vision Sensors with Sony

00 Sony Semiconductor Solutions Corporation (released on Oct.25)

Current newly
products developed
product§




Develop Al technologies —Example®-

15 /21
For next-generation image recognition systems
The system of developing Deep Neural Network (DNN)
algorithms
Morpho universities (reia;::;:r?)
A
Hard IP .
— Com pUi ing Vision Sensors
training data environment
subsidiaries ' [ 1T 1abo
c ::1?:;; s universities

aboration with research institutions including




Image recognition achieved by DNN technology 16 121

D‘ NSO (©) DENSO CORPORATION All rights reserved
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Image recognition achieved by DNN technology 17 /21

Recognize whole driving situations (including signals and roads,etc.)

e
3' 33- -

Traff:!_qJ!ilght
¥

Traffic light

- u  Naturew p Nature
S B R DTN S A e . w
; Mon-Drivable
Ml Pedestrian

1 Recognize the avallable road space for driving and enable
to predict the movement of pedestrians, vehicles, etc.

D‘ NSO (©) DENSO CORPORATION All rights reserved
This information is the exclusive property of DENSO CORPORATION . Without their consent , it may not be reproduced or given to third parties. .



Revenue target in Security & Safety for FY2021 18 o1

Information & safty

Serve as

Revenue m ADIRE DENSO’s

] triflion yenRevenue profit raito

engine
200 billion yen
700billion yen
150Dbillion yen
//
100 billion yen
50 billion yen
FY16 FY21 FY16 FY17 FY19 FY21

For 2021, Revenue target in Security & Safety is 1 trillion yen
revenue target in ADAS is 200billion yen

DENSO ([© DENSO CORPORATION All rights reserved
This information is the exclusive property of DENSO CORPORATION. Without their consent , it may not be reproduced or given to third parties.



Strategies

1 .Revenue/profit target for FY2021

2 .Growth strategy in Security & Safety

3 .Financial and capital strategie
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Financial and capital strategie 19 /21

How to spend the cash

Cash flow from operation

Return to
Shareholders [ =, 300 bilion yen
M&A
about 1
trillion | R&D about 400 billion yen
yen | 1

: efplil about 300 billion yen

Investment

the source How to use




Capital investment-R&D

20 /21
Capital investment R&D
(Unit: Billion of Yen) (Unit: Billion of Yen) (%)
450 450 : R&D Expenditures 12.0
e Revenue ratio
400 400 11.0
350 350 10.0
300 300 | F N 74 —+ 9.0
250 250 8.0
200 . . . 200 | | | 2 0
Fyi4 — FY15  FY16  FYI7F | FY14  FY15 FY16 FY17F

9% of revenue)

DENSO ©) DENSO CORPORATION All rights reserved
This information is the exclusive property of DENSO CORPORATION. Without their consent, it may not be reproduced or given to third parties.




Return to Shareholders 21 /21

1. Improve the dividend level stably on an ongoing basis by comprehensively
taking into account the consolidated operating results, the payout ratio
and the amount of dividends.

2. The flexible acquisition of treasury stock while paying attention
to the status of funds and market condition.

50
200 —@— Pay-out Ratio 465’%_.
. o 39.1% .- 1 40
30.2% — y | |
ear-end: 120 Ye:g_l_’_-___e__n_c_j__‘.1207 30
Year-end: 105 Year-end: 110
el 60 0
58 03
0 nteim ] 10
0
FY14 FY15 FY16 FY17F

@
of long-term and steady
DENSO C)DENSO CORPORATION All rights reserved
This information is the exclusive property of DENSO CORPORATION. Without their consent, it may not be reproduced or given to third parties
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Appendix

- Non-Consolidated Financial Results

- Pre-Conditions (Foreign Exchange Rate/Car Production)

- Consolidated Revenue by Customer

- Consolidated Revenue by Product

- Trend of Capital Expenditures, Depreciation and R&D Expenditures

- Capital Expenditures, Depreciation, and R&D Expenditures
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Non-Consolidated Financial Results

Income Statements(Japanese accounting standards)

(Ratio to Sales) (Unit: Billions of Yen,%)
Change
Account FY1 6 2Q Amount %
Net Sales ( 1000 ) 111900 ( 1000 ) 1,175.3 14.7 1.3
Operating Income ( 14 ) 17.2  ( 5.9 ) 68.9 -51.7 -75.1
income Before (66 ) 783 ( 86 ) 1010  -227 225
Income Taxes
NetIncome ( 57 ) 68.2 ( 76 ) 89.1 -20.9 -23.4




Pre-Conditions (Foreign Exchange Rate/Car Production)

23

FY2017 Full Year
FY2017 First-Half FY2017 Second-Half
) Forecast| Forecast ) Forecast| Forecast | Forecast . Forecast| Forecast Forecast
Prior Year (Original) | as of wu120 Actual Change |Prior Year (Original) | as of vu129 |(Revised) Change Prior Year (Original)| as of w29 | (Revised) Change
Foreign Exchange Rate usD 122 110 107 105 -17.0 118 110 105 105 -13.0 120 110 106 105 -15.0
(Yen) EUR 135 125 119 118 -17.0 130 125 115 115 -15.0 133 125 117 117 -16.0
Forex Impact on USD j ] 20 20 25 25 05
Operating Income per ' ' ' ' '
_ven EUR - - 0.7 0.7 1.0 1.0 0.3
(Billions of Yen)
Car Production of Domestic 4.32 4.52 4.28 4.30 - 0% 4.61 4.86 4.86 4.65 +1% 8.93 9.38 9.14 8.94 + 0%
J
apanese North 343| 319| 345| 318| +2%| 313| 330| 330| 327 + 5% 6.26| 648 6.45 6.45|  +3%
Manufacturers America
(Millions of Units) | 5erseas 907 953| 971| 968| +4%| 948| 996| 99| 983 +4% | 1875| 19.49| 1967 19.52 | +4%

DENSO

CIDENSO CORP(

JRATION All rights reserved



Consolidated Revenue (By Customer)

24

FY2017

(Unit: Billions of Yen, %)

FY2016

Change excludes

Ended Sep. 30, 2016 Ended Sep. 30, 2015 Change FX difference
Amount % to Total Amount % to Total Amount %

Toyota 932.5 42.8 930.1 41.7 2.3 0.3 8.3
Daihatsu 42.2 1.9 425 1.9 -0.3 -0.7 54
Hino 25.6 1.2 26.2 1.2 -0.6 -24 -2.0
Toyota Group 1,000.2 45.9 998.8 448 1.4 0.1 7.9
Honda 1654 7.6 178.1 8.0 -12.6 -7.1 6.8
FCA 101.8 4.7 112.6 5.1 -10.8 -9.6 5.8
GM 78.6 3.6 74.4 3.3 4.2 5.6 22.5
Ford 70.2 3.2 73.7 3.3 -3.5 -4.7 12.3
Hyundai/Kia 63.8 29 72.6 3.3 -8.8 -12.1 1.8
Mazda 54.2 2.5 57.0 2.6 -2.8 -4.9 -2.1
Suzuki 46.4 2.1 51.7 2.3 -5.3 -10.2 -1.2
Fuji 41.6 1.9 39.3 1.8 2.3 5.8 10.8
VW/AUDI 38.9 1.8 40.2 1.8 -14 -34 12.8
Nissan 36.9 1.7 35.6 1.6 1.3 3.7 11.6
Isuzu 23.7 1.1 25.8 1.2 -2.1 -8.3 -2.1
BMW 22.5 1.0 23.1 1.0 -0.5 -24 12.0
Mitsubishi 21.0 1.0 22.8 1.0 -1.9 -8.1 1.5
Benz 17.6 0.8 18.7 0.8 -1.2 -6.3 7.0
Volvo 135 0.6 124 0.6 1.2 9.5 26.4
PSA 11.9 0.6 14.1 0.6 -2.2 -15.8 -3.8
Jaguar/Land Rover 6.8 0.3 9.5 04 -2.6 -27.8 -20.5
OE Sales for others 119.9 5.6 135.6 6.1 -15.7 -11.6 -2.1
OEM Total 1,934.8 88.9 1,995.9 89.6 -61.1 -3.1 6.9
After-market,

New business & Others(¥) 2421 111 232.5 104 9.5 4.1 12.7
Total 2.176.9 100.0 2,228.5 100.0 -51.5 -2.3 1.7

* Sales of industrial systems and consumer products, Sales for After Market, and Sales of property/equipment are included.
DENSO ©)DENSO CORPORATION All rights reserved



Consolidated Revenue (By Product) 95

(Unit: Billions of Yen,%)

FY2017 FY2016 Change Change excludes
Ended Sep. 30, 2016 Ended Sep. 30, 2015 FX difference
Amount % to Total Amount % to Total Amount % %
Powertrain Gontrol 1740 39.5 798.1 35.€ -24.1 -3.0 6.9
Thermal 663.4 30.5 707.2 31.7 -43.8 -6.2 9.1
Information & Safety Systems 355.2 16.3 3240 14.€ 31.2 9.6 18.2
Electronic 180.7 8.3 185.5 8.2 -4.8 -2.6 43
Small Motors 145.0 6.7 154 4 6. -94 -6.1 2.7
Others(*) 26.3 1.2 219 1.2 -1.6 -5.9 -3.8
Automotive Total 2,144 4 98.5 2,196.9 98.6 -52.5 -2.4 1.6
New Business Total 32.5 1.5 31.5 1.4 0.9 3.0 6.1
Total 2,176.9 100.0 2,228.5 100.0 -51.5 -2.3 1.1

* Revenue of equipment,Repair parts, original brand products of subsidiaries

DENSO © DENSO CORPORATION All rights reserve



Trend of Capital Expenditures, Depreciation and R&D Expenditures

26

[Bil.Yen]
500 <> Ratioto FY17F ( ) Ratio to Revenue
(9.2%) (8.8%) (9:5%)
T 2nd—paif (9.0%) 3964 399.3 415.0
400 e —
aon1 42 3341 3430 | 1%half 368.7
0 2430
236.8 :
2031 2201 <48.0%>
200 | <48.5%> S N BN . adhy
<47.9% >
100 166.5
0
FY14 FY15FY16 FY17F FY14 FY15 FY16 FY17F FY14 FY15 FY16 FY17F
CAPEX Depreciation R&D

DENSO

C)DENSO CORPORATION All rights reserved



Capital Expenditures, Depreciation and R&D Expenditures

(Unit: Billions of Yen)

Fvie FYA7 | Gange | 10 P17

2Q 2Q | Forecast | ¢, py | Forecast

Japan 93.0] 191.0] 1039 2108 11.7%| 49.4%
North America 233|  456] 29.0 625 245%|  46.4%
Europe 13.0] 309 109 24.0| -16.2%|  45.4%
Asia 333 649 218 44.0| -345%|  49.5%
Others 09 17| 1.0 20 11.1%|  50.0%
Capital Exp. 163.6] 334.1] 1665 3430 1.8%| 485%
Japan 66.4| 1346] 682 1426 27%| 47.8%
North America 13.9 28.0 12.8 209 -7.9% 42.8%
Europe 9.2 19.1 9.0 18.1 -2.2% 49.7%
Asia 262 52.0] 250 496 -4.6%|  50.4%
Others 17 31| 14 2.8 -17.6%|  50.0%
Depreciation 117.4| 236.8] 1164 2430 -0.9%| 47.9%
Roto o amenss) | (o0%)| (ool _woi] 0| 80




