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Overview of FY2017 1st Quarter Financial Results
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1. Despite production volume increase and the growth in sales,
revenue and operating profit decreased due to appreciation
of the Yen.

2. Downward revision to the first-half and full-year forecast
due to appreciation of the Yen.

DENSO




FY2017 1st Quarter Financial Results ol

FY17 1Q FY16 1Q Change
Revenue 1,092.8 1,106.0 -13.2 -1.2%
Operating Profit
eyt il o1 74.6|7.9% 872| -128| -14.4%
BXpPENSEs)
Ol;er income/expenses 7.4 -05 6.9
Operating Profit [(6.1%) 67.2(7.8%) 86.7 -19.5| -22.5%
Finance income/
costs & others(*1) 7.8 204 -12.5
Profit before &
Income Taxes i 75.0(9.7%) 107.0 -32.0| -29.9%
Profitiz (4.2%) 46.1(6.7%) 73.9 -27.8| -37.6%
(Unit:Millions of Units)
Foreign Exchange JPY 108/% |JPY 121/% -13 JPY
3 [Rate JPY 122/Euro|JPY 134/Euro|  -12 JPY
8 o tic C
2 iy 2.05 2.09 -0.04|  -1.8%
S e e 4.85 454 +0.31|  +6.9%
(Morth America) (1.62) (1.61) (+0.01)] (+0.7%)

#1 Finance income,Finance costs, Foreign exchange gains/loss, Share of the profit of 2 Profit attributable to owners of the parent company
associates accounted for using the equity method

DENSO

[Overview of the consolidated financial results]

We posted revenue of 1,092.8 billion yen, down 13.2 billion yen
from the previous year, equivalent to annual revenue decline of
1.2%.

Operating profit (excludes other income/ expenses) reached 74.6
billion yen, 12.6 billion yen lower than a year, down 14.4% from the
previous year.

We earned profit attributable to owners of the parent company of
46.1 billion yen, down 27.8 billion yen, which is 37.6% decrease,
from a year earlier.




FY2017 1st Quarter Consolidated Revenue(By Customer)
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Revenue decreased due to Currency exchange losses despite increase of Vehicle production and Sales expansion in
overseas market.

(wnit: Biliens of ven) OE Revenue for others  ():Change from FY16 1Q
<=>:Change from FY16 1Q-quantity base

After-market, 496.1
New 500 . |
business&0thers 478.3 (A3.6%) [+7.2%]
108.4 Others (-5.6%) <+3.7%>
102.4
400 ¢ 6.6 Volvo  (-0.2%) <+10.4%>
I :;': 1 iz 'suzu (-3.2%) <+3.9%>
194 17.2  Nissan (+0.4%) <+6.8%>
5T 198 | Fui (+1.7%) <+5.3%>
300 - 214 VW-AUDI (+36%) <+17.1%>
— 228 @ Suzuki (-13.1%) =-5.5%>
After-market, 276 7
New | 258 Mazda (-6.3%) <-3.7%>
business&0Others 38.4 345 | Hyundai-Kia (10 19 <43 99>
124.1
357 6.6 Ford (+2.5%) <+17.4%>
e ! it 3920 GM (+6.0%) <+19.6%>
avenue
M 1,092.8 |
B“"ﬂ'.’z““" ! 58.8 549 FCA (-6.8%) <+6.8%>
87.4 84.8 Honda (-3.0%) <+9.6%>
DENSO FY161Q FYi71Q

[Sales by customer](Quantity base)
Sales to the Toyota Group

Despite the production decrease mainly due to compact cars,
domestic production volume increased as a whole.

Overseas production level also increased mainly in North America and
China and due to the growth in sales of active safety products in North

America.

Sales to non-Toyota Group companies

Honda: Sales increased due to production volume increase and
growth in sales in Asia and North America.

Sales to overseas automakers

1)FCA(Fiat Chrysler Automobiles): Sales increased due to production

volume increase in Europe on the top of sales expansion in air
conditioners.

2)GM: Sales increased due to production volume increase in North
America and the sales expansion of air conditioners and diesel

common rail system in Europe.



FY2017 1st Quarter Consolidated Revenue ( By Product) .4

(Unit: Billions of Yen) ( ):Change from FY16 1Q
<=:Change from FY16 1Q-quantity base

1,200 (-1.296) <+7.8%>
15‘7\1 ’1 06.0 1 ’0928 16.3 New Business  (+3.7%) <+6.6%>
1262 «2.12.3 Other Automotive (-2.1%) <+11.0%>
76.4 72.7 Small Motors ~ (-4.9%) <+2.6%>
1,000
91.2 88.4 Electronic (-3.0%) <+3.2%>
Informati
o (NN B o oo s
600
351.8 341.0 Thermal (-3.1%) <+8.0%>
400
Powertrain 00y <4 i
200 397.2 389.8 it (-1.9%) <+6.8%
0
FY16 1Q FY17 1Q

DENSO

[Sales by product] (Quantity base)

Sales of Powertrain Control products
Sales increased due to production volume increase in Europe and
Asia.

Sales of Thermal products

Sales increased in Europe and China due to the

production volume increase in addition to the sales expansion of
air conditioners.

Sales of Information & Safety Systems
Sales increased due to production volume increase in Japan and
North America as well as growth in sales of active safety products.




Change in 15t Quarter Operating Profit 5 116

(Unit: Billion of Yen)

ge.7 872 +50 Y25 748
+25.5 9
) o
5 [IEE 67.2
fiit -6.6 -
g0 ©8i30 25 5z BB
w C (0] 1] o
» 3 v o -2.5 % S' =
g & 3 (Al 2 i 1 o B
4251ttt e
c 8 2 S ¢4 35 2 ER
251 g ga
= S = 3 s 50
@ ® o ? B
FY16 1Q FY17 1Q

DENSO

[Factors that contributed to increases or decreases in operating
profit(excludes other income/expenses)]

Negative factors

1) Appreciation of yen: An increase of 28.0 billion yen was due to
the impact of the strong yen, which is 13 yen higher against US
dollar and 12 yen higher against Euro.

2) Higher labor cost: An increase of 5.5 billion yen was due to an
increase of salaries in emerging countries.

3) Higher depreciation cost: An increase of 3.0 billion yen was due
to an increase in investment costs overseas for new products
mainly in Asia.

Positive factors

1) Production volume increase: An increase of 25.5 billion yen was
due to production volume increase and sales expansion.

2) Variable cost reduction: An increase of 5.0 billion yen was due to
increased productivity and other efficiencies.




1st Quarter Geographical Segments by Company Location
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Revenue
700 1624.0 FY16 10
616.6
600 - mFY17 10
-1.2%
500
400 -6.2% -25%
283.6
300 266.2 85']2?8.1
+1.3%
154.5
200
152. 5
-1.8%
100
16.045 5
0 -
Japan  North Europe Asia  Others

America

DENSO

50
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(Unit: Billions of Yen)
Operating | ratio to Revenue

Profit

FY16 10

43.3 WFY17 10
[6.9%]

-67.3%

+15.1%
245
+12.5% 213 [8.8%]

16.6
[7.5%]
14.2 14 7 | [624 :

D g +6L3%

[4 4%)

[2. 8“0] I

North  Europe  Asia

America

Japan Others

[Revenue and operating profit by operating region]

* Based on Japanese yen




18t Quarter Geographical Segments by Company Location

(Local Currency Base ,excludes other income/expenses) 7 /16
(Unit: Billions of Yen)
0 eratin [ ): Ratio to Revenue
Revenue perating
Profit
700 624.0 FY161Q 50 441 FY161Q
616.6 [7.1%]
600 ®mFY17 1Q -51.5% mFY1710Q
-1.2% 40
+34.8%
500
28.2
30 [8.6%]
400 +6.4% +14.5% s1q +37.3% e
301.8 326.4
285. [3.5%) 199 [7.35]
300 2836 20 i 5
+12.4% {5.i%
i 1715 +74. 5%
152. 10 43
+35.1% [44 g
100 [23 10
16.021.6 [ 52%] [4.8%]
0 = I

Japan MNorth Europe Asia Others

Japan  North Europe Asia  Others America

America

DENSO

[Revenue and operating profit by operating region]
* Excluding the effect of foreign exchange rates and
other income / expenses.

Japan
* Despite the production volume increase and growth in sale mainly

in export sales, impact of the exchange rate led to a decrease in
revenue by 1.2% from the previous year.

* Operating profit diminished by 51.5% from the previous year

due to the increase in R&D cost in addition to the impact of the
exchange rate.

This R&D cost is for future growth in active safety products and will
help us accelerate our business expansion in this field.

Overseas
* Revenue and profit increased in North America, Europe and Asia.



FY2017 1st Half Financial Forecast 8 /16

(Ratio to Revenue) (Unit: Billions of Yen)
FY17 20 YTD Original FY17 2Q YTD FY16 2Q YTD Change
Revised
Revenue 2,200.0 2,170.0 2,228.5 -58.5 -2.6%
Operating Profit |©°*  133.0/(5.8%) 125.0((7-5%) 167.2 42.2)  -25.2%
( Excludes other income/
expenses)
Other income/ expenses 0.0 2.0 a19.2 21.2
Operating Profit (6.0%) 133.0)(5.9%) 127.0)(6.6%) 148.0 -21.0 -14.2%
Finance income/ 15.0 9.0 18.8 9.8
costs & others(31)
Profit before (6.7%) 148.0|(6.3%) 136.0(7.5%) 166.8 -30.8 -18.5%
Income Taxes
Profit @6%)  102.0{(4.0%) 86.0(5.1%) 113.0 -27.0]  -23.9%
(Unit:Millions of Units)

Foreign Exchange [JPY 11053 |JPY 10713 JPY 122/% -15 JPY
z Rate JPY 125/Euro|JpY 119/Euro|JPY 135/Euro -17 JPY
E Domestic Car 452 4.28 4.32 -0.03 -0.8%
5 Production
E (Owerseas Car Production af 953 971 927 +0.44 +4 8%

Japanese Manufacturers

(North America) (3.19) (3.15) (3.13) (+0.02) (+0.7%)

#1 Finance income,Finance costs, Foreign exchange gainsfloss,
Share of the profit of associates accounted for using the equity method

DENSO

#2 Profit attributable to owners of the parent company

[1st Half financial forecast]

Considering the appreciation of the yen,

we expect revenue to be 2,170.0 billion yen,
operating profit (excludes other income/ expenses)
to be 125.0 billion yen.

This forecast is based on the currency rate of 107 yen to the dollar
and 119 yen to the euro. Car production volume of Japanese
manufacturers will be 4.28 million in domestic and 9.71 million in
Overseas.




FY2017 Financial Forecast

9 /16|
(Ratio to Revenue) (Unit: Billions of Yen)
FY17 Original =T aN=TRV 0| FY16 Change
Revenue 4,500.0 4,400.0 4,524.5 -124.5 -2.8%
Operating Profit |7  313.0)(6.4%) 282.0f81%  365.2 832  -22.8%
{ Excludes other income/
BXDENSes)
Other income/ expenses 0.0 2.0 A 495 51.5
Operating Profit (7.0%) 313.0)(6.5%) 284.0 jf7.0%) 315.7 -31.7 -10.0%
Finance income/ 29.0 26.0 316 -5.6
costs & others(:1)
Profit before (7.8%)  342.0)(7.0%) 310.0 (7.7%) 3473 -37.3 -10.7%
Income Taxes
Profit =2 (5.2%) 235.0)(4.8%) 203.0 f5.4%) 2443 -41.3 -16.9%
{ Unit:Millions of Units)
Foreign Exchange |JPY 110/8[JPY 106/ |JPY 120/% -14 JPY
3 Rate JPY 125/Euro|Jpy 117/Euro | JPY 133/Euro -16 JPY
8 |Domestic Car 9.38 9.14 8.93 +0.21 +2.4%
% Production
g' Cherseas Car Production of 19.49 1967 18.75 +0.92 +4 9%
Japanese Mamnufacturers
(North America) (6.48) (6.45) (6.26) (+0.19) (+3.0%)
#:1 Finance income,Finance costs, Foreign exchange gains/loss, #2 Profit attributable to owners of the parent company
Share of the profit of associates accounted for using the equity method

[Full-year financial forecast]

Considering the appreciation of the yen,

we expect revenue to be 4,400.0 billion yen,
operating profit (excludes other income/ expenses)
to be 282.0 billion yen.

This forecast is based on the currency rate of 106 yen to the dollar
and 117 yen to the euro. Car production volume of Japanese
manufacturers will be 9.14 million in domestic and 19.67 million in
Overseas.

Due to the impact of foreign exchange rate, we expect revenue and
operating income to decrease in FY 2017. However, towards FY
2019, which is the final year of our mid-term policy, we will focus on
establishing leaner corporate structures, for example by company-
wide productivity improvement, to increase profitability to cope with
the changes in the external environment while continuing active
release of new products and new production technologies.



Return to Shareholders 10 16

M Policy of shareholders return

DENSO intends to allocate retained earnings not only to the capital investment,
R&D investment and M&A required to maintain Long-term business development but also to,

1. Improvement of the dividend level stably on an ongoing basis by comprehensively taking into
account the consolidated operating results, the payout ratio and the amount of dividends.

2. The acquisition of own shares while paying attention to the status of funds and

market condition.

A resolution was adopted at the board of directors meeting held today, July 29,
to acquire own shares.
-Purpose of the stock purchase:
To increase returns to shareholders and improve capital efficiency.
- Total number of shares to be purchased:
Up to 8 million shares or 30,000 million yen

*Resolution was adopted to cancel 90 million of its own shares.

DENSO

[Return to Shareholders]

Based on our policy of shareholders return,

to increase returns to shareholders and improve capital
efficiency, a resolution was adopted at the board of directors
meeting held on July 29t to acquire own shares. Total number of
shares to be purchased is up to 8 million shares or 30,000

million yen. A resolution was also adopted to cancel 90 million of
its own shares.

We will continue to enhance corporate value and further profit
return by dividend and acquisition of own shares to our
shareholders.
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Appendix

* Non-Consolidated Financial Results

- Pre-Conditions (Foreign Exchange Rate/Car Production)

- Consolidated Revenue by Customer

- Consolidated Revenue by Product

- Trend of Capital Expenditures, Depreciation and R&D Expenditures

- Capital Expenditures, Depreciation, and R&D Expenditures

DENSO




Non-Consolidated Financial Results

Income Statements(Japanese accounting standards)

(Ratio to Sales) (Unit: Billions of Yen,%)
Change

Account FY17 1Q FY16 1Q T
Net Sales (1000 ) 56840 ( 1000 ) 57250  -41.0 -0.7
Operating Income | ( 16 ) 900 ( 63 ) 3590  -269.0 -75.0
ARt Gil e e, s i e i W ooz o M i aa s
Income Taxes
Netincome ( 56 ) 3210 | 99 } 565.0 @ -244.0 -43.2

DENSO




Pre-Conditions (Foreign Exchange Rate/Car Production)

FY 2017 Full Year
FYZD1T First-Half FY2017 Second-Hall
Q)
: F Forecas| . F 2 | Forecast " F " Forecast

Prior Yoar | Actal | Change | Prior Year | [0 | ZEPE | Change | Priar Year| (SO | 20| Change | Priorvear | (S | S | Change
Foreign Exchange uso 121 108 -13 122 110 107 -15 118 110 105 -13 120 110 106 =14
Rale (Vea) EUR 124 12 12 135 125 118 17 130 125 s -15 133 125 17 -16
Forex mﬂﬂc‘ on uso 20 20 25 05

Operating Income e i i i

per Yen
e et [ 1l EvR 07 07 10| +o3
Car Production of Domestic 209| 205 -2% 432 452 4.28 1% 461 486 4,86 + 5% 8.93 9.38 9,14 + 2%
oyacnisio] ”':“‘:""M 161 182 +1% 33| a1 315 +1% 313 330 330 +s% 6.26 6.48 645| +3%
(MBons o UNRS) | oerseas | 454 | 485 +mw|  e27| ass| em| ssw 9.48 996| o096 +5%| 1878| 1949| reer| ssw
DENSO CORPORATION Af sighs cd

DENSO




Consolidated Revenue (By Customer)
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(Unit: Billions of Yen, %)

DENSO

FY2017 FY2016 P Change
Ended Jun. 30, 2016 Ended Jun. 30, 2015 i quanitity base
% to Total A it | % to Total %o %
Toyota 4577 | 419 454.4 | 41.1 33 07 385 85
Daihatsu 204 | 1.9 217 20 3] 6.1 0.1 03
Hino 12.3 1.1 12.9 1.2 -0.6 4.5 0.5 -3.7
Toyota Group 490.4 44.9 489.0 | 44.3 1.4 0.3 38.1 78
Honda 84.8 | 7.8 874 | 7.9 26 | -3.0 84| 96
FCA 549 50 589 | 53 40| 6.8 40/ 6.8
GM 39.2 | 36 37.0 | 33 22 6.0 72 19.6
Ford 366 a3 357 | a2 09 25 6.2 174
Hyundai/Kia 34.5 3.1 384 | 35 39 -10.1 15| 39
Mazda 258 | 23 276 | 25 17 6.3 1.0/ a7
_ Suzuki 228 | 2.1 26.3 | 24 34 | -13.1 14 | 55
VW/AUDI 214 | 2.0 207 | 1.9 07 36 35| 171
Fuji 19.8 | 1.8 19.4 | 1.8 03 1.7 1.0 53
Nissan 172 16 171 1.5 0.1 04 12] 68
Isuzu 122 | 1.1 126 | 1.1 04 3.2 05/ 39
BMW 117 1.1 10.8 | 1.0 10| 9.1 22 203
_Mitsubishi 11.0 | 1.0 1.3 ] 1.0 03 -3.0 10| 85
Benz 89| 08 9.1 08 0.2 24 07| 75
PSA 71| 06 66| 06 05 76 13 19.8
Volvo 66 | 086 6.6 | 0.6 -0.0 0.2 07| 104
Jaguar/Land Rover 40| 04 52| 05 2] -23.0 09| 7.2
OE Sales for others 59.7 55 65.5 59 58 8.8 0.2 03
OEM Total 968.7 88.6 985.1 89.1 -16.5 1.7 739 75
After-market,
New B & Others(*) 1241 114 120.9 109 3.2 2.7 12.0 10.0
Total 1,092.8 100.0 1,106.0 | 100.0 -13.2 -1.2 86.0 7.8




Consolidated Revenue (By Product)
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(Unit: Billions of Yen,%)

FV2017 FY2016 PRI Change

Ended Jun. 30, 2016 Ended Jun. 30, 2015 9 quanitity base

Amount | %to Total | % to Total t | % T %
Powertrain Control 3898 35.7| 397.2| 359 T4 | -1.9 271 | 6.8
Themmal 341.0 31.2 351.8| 31.8 -10.8 | -3.1 28.2 8.0
Information & Safety Systems 1723 15. 161.2| 146 111 6.9 234 145
Electronic 884 8.1 91.2 8.3 28 3.0 3.0/ 32
Small Motors 727 6. 76.4 6.9 3.7 49 20] 26
Others(*) 123 1.1 12.6 1.1 0.3 -2.1 14 11.0
Automotive Total 1,076.5 ss,5| 1,090.3 98.6 -13.8 -1.3 85.1 7.8
New Busi Total 16.3 1 SI 15.7 1.4 06 3.7 1.0 6.6
Total 1,092.8 100.! 1,106.0 100.0 -13.2 -1.2 86.1 7.8

* Sales of property/equipment, original brand p

DENSO

ucts of subsidianes ane inc

d.




Trend of Capital Expenditures, Depreciation and R&D Expenditures
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[Bil.Yen]
500 <> Ratio to FY17F () Ratio to Revenue
o1 (9.29%) (8.8%) (9:4%)
il 12~4Q (9'0’{’; 3964 3993 4150
341 42 3341 3330 l1a
300
2368 2420
203.1 2201
200
<24 .1%>
100 <24 Qo>
0
FY14 FY15FY16 FY17F FY14 FY15 FY16 FY17F FY14 FY15 FY16 FY17F
CAPEX Depreciation g
DENSO
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Capital Expenditures, Depreciation and R&D Expenditures

(Unit: Billions of Yen)

DENSO

A vl ST e e

1Q 1Q Forecast from PY | Forecast
Japan 38.9) 191.0 52.3 20050 34.4% 26.1%
North America 12.2 45 6 12.3 41.8] 0.8% 29.4%
Europe 5.8 30.9 4.6 29.3] -20.7% 15.7%
Asia & Oceania 18.0 64.9 10.7 60.0] -40.6% 17.8%
Others 0.3 1.7] 0.5 14 66.7% 35.7%
Capital Exp. 75.2| 334.1 80.4 333.0 6.9% 24.1%
Japan 33.0 1349 337 143.0 2.1% 23.6%
North America 6.8 28.0 6.5 28.4 -4.4% 22.9%
Europe 4.7 19.1 4.7 18.4 0.0% 25.5%
Asia & Oceania 13.0 52.0 12.6 50.4 -3.1% 25.0%
Others 09 31 0.7 18] -22.2% 38.9%
Depreciation 58.4| 236.8 58.2 242.0 -0.3% 24.0%

R&D Expenditure 96.2| 399.3 956 415.0

(Ratio tﬂ Sales) @.7%)| 8% ©71%)| (4% 0% it




