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Overview of FY2019 1st Quarter Financial Results

1. Revenue increased due to the increase in car production, sales
expansion and the subsidiaries, DENSO TEN and TD mobile,
which were consolidated last fiscal year.

Despite a rise in production volume and cost reduction efforts,
operating profit decreased due to an increase in investment
for future growth.

2. Upward revision to the first-half and full-year forecast
considering the first-quarter financial results.
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FY2019 1st Quarter Financial Results
(Ratio to Revenue) (Unit:Billions of Yen, %)
FY19 1Q | FY18 1Q Change
Revenue 1,331.2 1,164.9| +166.2| +14.3%
Operating Profit|(6.8%) 90.9(8.0%) 93.2 -2.3 -2.4%
Finance income/
costs & others(*1) 18.2 206 -24
Profi fi
rofit before ®2%) 109.1fes%)  113.7| 47| -41%
Income Taxes
Profit (5.8%) 77.3(6.6%) 76.7 +0.6|  +0.8%
(Unit:Millions of Units)
Foreign Exchange |JPY 109/$pPY 111/% -2 JPY
2 |Rate
g JPY 130/EuropPY 122/Euro +8 JPY
2 |Domestic Car
g Production 2.25 2.24 +0.01 +0.3%
T [ 5.13 ags|  +025|  +5.1%
(North America) (1.53) (1.56) (-0.04) (-2.4%)
21 Finance income Finance costs, Foreign exchange gains/loss, Share of the profit of %2 Profit attributable to owners of the parent company
associates accounted for using the equity method
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[Overview of the Consolidated Financial Results]

1. Consolidated revenue totaled 1,331.2 billion yen, increased by
166.2 billion yen (+14.3%) from the previous year.

2. Consolidated operating profit totaled 90.9 billion yen, decreased
by 2.3 billion yen (-2.4%) from the previous year.

3. Consolidated profit attributable to owners of the parent
company totaled /7.3 billion yen, increased by 0.6 billion yen
(+0.8%) from the previous year.
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FY2019 1st Quarter Consolidated Revenue ( By Customer)
( ):Change from FY18 1Q
[ ]:Change from FY18 1Q
excludes FX difference
After-market, (Unit: Billions of Yen)
Non-Automotive BiiSine OE Revenue for others
600 583.6 (+12.4%) |[+11.1%]
enug 519.4
others WAL 5205 133.4 Others (+17.6%) | [+15.3%]
113.1 }l@owo (+16.5%) |[+10.5%]
10,0 14.6 Isuzu (+9.6%) [+7.4%]
400 | 24,5  VW-AUDI(+30.4%) | [+22.9%)]
After-market, W o 246 Nissan  (+5.3%) | [+4.5%]
Non-Automotive Business 23.4 26.7 SUBARU (+10.9%) | [+11.3%]
24.0 29.3 Suzuki (+4.8%) | [+6.2%]
28.0 323 Mazda  (+20.9%) | [+20.2%]
26.7 341 Pundao700) | [-3.3%]
344 358  Ford (-6.9%) | [-6.6%]
38.5
551 | GM (+24.2%) | [+24.4%]
44.4
+12.4%
{ [+11.125’a] s7.5 61.4  Fca (+6.8%) | [+7.0%]
T TEs | 87.3 100.1 Honda (+14.6%) | [+14.5%]
H : 82,
| (55.9 for Toyota included) 1
| TD mobile(After-market, 1 0
Ve ﬁnﬂ—Automotwe Business) :22.8 1 FYIB 1Q Fvlg IQ
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[Sales by Customer (Quantity Base)]

Sales to Toyota Group

Sales to the Toyota Group increased by 16.2% from the previous year.
The reasons are as follows; 1) Impact of DENSO TEN. 2) The car
production increased in China. 2) Vehicle equipped with safety-related
products has been increased in Japan.

Sales to non-Toyota Group companies

Sales to non-Toyota Group companies increased by 11.1% from last
year. The reasons of each manufacture are as follows; 1)Honda : Sales
expansion of display and transmission related products in North
America. Increase of car production in China. 2) Mazda : Increase of car
production in Japan. 3) FCA : Increase of car production in North
America. 4) General Motors : Improved products mix in North America.
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FY2019 1st Quarter Consolidated Revenue ( By Product)
( ):Change from FY18 1Q
PR [ ]:Change from FY18 1Q
(Unit: gfﬂp{g:i)% 13312 excludes  FX difference
! : ) ~ (+14.3%) |[+13.5%]
1,400.0 Non-Automotive Business
4 (FA and agriculture,etc.)
1,164.9 442 (+138.6%) | [+139.8%]
24.5 —Other Automotive (+86.8%) | [+87.6%]
1,200.0 Electronic Systems  (+7.9%) | [+7.7%]
18.5 152.4
13.1
141.3
Mobility
1,000.0 221.5 Systems (+55.8%) | [+55.3%]
142.2 *exlcudes DENSO TEN (+11.8%) | [+11.7%]
800.0 Electrification
196.2 203.6 Systems (+3.7%) | [+3.0%]
600.0
Powertrain o .29
200.3 326.9 Systems (+9.2%) | [+8.2%]
400.0
200.0
354.2 358.0 Thermal Systems (+1.1%)| [+0.4%]
0.0 I"DENSO TEN : 82.9(Mability Systems 62.4, Others, etc. 20.5) |
FY18 1Q FY19 1Q : TD mobile(Non-Automotive Business(FA and agriculture,etc.): 22.8 J
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[Sales by Product (Quantity Base)]

Sales of Thermal Systems Products
Sales increased in Europe and North America due to the production
volume increase.

Sales of Powertrain Systems Products
Sales increased in Asia and Japan due to the production volume
increase.

Sales of Mobility Systems Products

Sales increased in Japan due to the impact of DENSO TEN which has
become a subsidiary as well as the increase in vehicle equipped with
safety-related products and sales expansion of display related
products in North America.




Change in FY2019 1st Quarter Operating Profit o
(Unit: Billion of Yen)
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[Factors that Contributed to Increases or Decreases in Operating

Profit]

Negative factors

1. Expense:-7.5 billion yen / Depreciation: -6.0 billion yen was due
to the increase of investment for future competition area.

2. Labor cost : -5.5 billion yen was due to wage increase mainly in
Japan.

3. Others: -8.6 billion yen was due to variance of periods in

collecting application fees and this factor will decrease by the
end of this fiscal year.

Positive factors

1.

2.

Production volume increase: +18.0 billion yen was due to
production volume increase and sales expansion.
Variable cost reduction: +8.5 billion yen was due to cost
reduction efforts and improved productivity.
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1st Quarter Geographical Segments by Company Location
. (Unit: Billions of Yen)
Revenue Operatlng [ I: Ratio to Revenue
Profit
900 | +15.3% mFY18 1Q FY18 1Q
7788 50 | -8.7%
800 -675. B FY19 10 374 18,2 EFY191Q
. (1]
700 [5.5%]
40 - 34.1 33.7
600 - 4.4%] 28.5 [9.4%]
0, 0
500 +10.6% +1395.85 ]{o 30 -31.4% [9.5%]
400 - 310.9 ' 170 11.6
: 299.6 [6.0%][3.7%]
300 281.0_ +14.0% 20
182.0 +20.5‘;/h0 -22.3%
200 159.6 5.8 [3.9%] 3.3
100 -10.4% 10 [3.7%] [17.5%] 2:6
19.117-1 [15.2%]
0 o — o o o — 0 -
Japan  North Europe  Asia  Others Japan  North  Europe  Asia  Others
America America
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[Revenue and Operating Profit by Each Region*]

*Based on Japanese yen
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1st Quarter Geographical Segments by Company Location
(Local Currency Base)
Revenue Operat-lng (Unit: Billions of Yen)
PrOflt [ ]: Ratio to Revenue
900
+15.3%
778.8 Fyig 1Q FY18 1Q
800 675.7 so , “8.7%
mFY19 1Q 37.4 EFY19 1Q
700 [5-5%] +13.8%
40 34.1
600 [4.4%] 32.4
28.5 [9.3%]
500 - +12.40A] +16.30/0 30 -29150/0 [9.50/0]
200 315.9 348.5 17.0 12.0
: 299.6 6.0%] 3%,
281.0 20 [ °][3.8%]
300 - +8.3% +15.29%
172.9 =0
200 159.6 sg 87 +5.9%
+7.5% 10 (3.7%]3-9%1 8 - - 1530
100 20.6 I [17.5%)]
19.1
0 — 0 |
Japan  North  Europe  Asia  Others Japan  North Europe Asia  Others
America America
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[Revenue and Operating Profit by Each Region*]
*Excluding the effect of foreign exchange

In Japan
1. The revenue increased by 15.3% from the previous year due to a

rise in vehicle production and an increase in vehicles equipped with
safety-related products, as well as the impact from the newly
consolidated subsidiaries, DENSO TEN and TD Mobile.

2. Despite arise in production volume and cost-reduction efforts, an
increase in investment for future growth led to a drop in operating
profit by an 8.7 percent from the previous year.

Overseas

1. The revenue increased all region due to car production increase and
sales expansion.

2. Operating profit increased in Europe and Asia due to the increase in
production and cost reduction effort. In North America, despite the
cost reduction effort, operating profit decreased from the previous
year due to the increase in expenses for RGD, variance of periods in
collecting application fees and the investments for expanding
production capabilities.



FY2019 1st Half Financial Forecast e

(Ratio to Revenue) (Unit:Billions of Yen, %)
As of March 2018 :_ '_‘ 2 Change
Revenue 2,580.0 2,660.0 2,363.5| 296.5 +12.5%
Operating Profit |7 147.0)(6.1%) 161.0|(8.7%) 204.4| -43.4 -21.3%
Finance income/
costs & others(3%1) 23.0 18.0 223 4.3
Profit before (6.5%) 170.0f6.7%) 179.0|(9.6%) 226.8| -47.8| -21.1%
Income Taxes
it (%2

Profit (x2) @a  110.0ka5%)  120.0f(6.5%) 1542 -34.2|  -22.2%

(Unit:Millions of Units)

Foreign Exchange |IPY 105/$PPY 107/$4IPY 111/$) -4 IPY
¥ |Rate
g JpY 130/EuropPY 130/Euro}IPY 126/Euro| +4 JPY
é Domestic Car 4.50 4.57 4.54 +0.03 +0.7%
H Production
7 |oF Sapanese Manfactrers 10.34 10.43 9.89| +0.54|  +5.5%
(North America) (3.01) (2.91) (3.01)] (-0.10) (-3.3%)
#1 Finance income,Finance costs, Foreign exchange gains/loss, 32 Profit attributable to owners of the parent company
Share of the profit of associates accounted for using the equity method
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[1st Half Financial Forecast]

Upward revision to the first-half forecast considering the first-quarter
financial results.

1.  We expect revenue of 2,660.0 billion yen.

2. We expect operating profit to be 161.0 billion yen.

3. We have not revised the foreign exchange rate of the 2" quarter
and after which is 105 yen to the U.S. dollar and 130 yen to the
euro. We used 107 yen to the U.S. dollar and 130 yen to the euro

for the 15t half financial forecast.

4. We have updated our preconditions of car production based on
the current market.



FY2019 Financial Forecast o/16

(Ratio to Revenue) (Unit:Billions of Yen, %)

As of March FY19 Change from March 2018 FY1 8 Change from March 2018
2018 Forecast ) Actual )
Amount |  Ratio Amount Ratio
Revenue 5,320.0 5,400.0 +80.0| +1.5% 5,108.3 +291.7 +5.7%

Operating Profit 7.1 376.0§(7.2%) 390.0| +14.0| +3.7%|| (8.1%) 412.7 -22.7 -5.5%

Finance income/
costs & others(31) 39.0 37.0 -2.0 37.2 -0.2
Profit before

Income Taxes

Profit (x2) (5.5%) 290.0)(5.6%) 303.0 +13.0 +4.5%||| (6.3%) 320.6 -17.6 -5.5%

(7.8%) 415.0|(7.9%) 427.0 +12.0f +2.9%|| (8.8%) 4499 -22.9 -5.1%

(Unit:Millions of Units)

, |Foreign Exchange  |PY 105/$}IPY 106/4] +13PY IPY 111/4) -5 JPY

3 |Rate JPY  130/EurofIPY 130/Euro - PY 130/Euro +0 JPY

% Domestic Car Production 9.51 9.58 +0.07 +0.7% 9.37 +0.21 +2.2%

G e vt 20.87 2095|  +0.08|  +0.4% 20.15 +0.80)  +4.0%
(North America) (6.04) (5.99)] (-0.10)| (-1.7%) (6.03) (-0.09)|  (-1.5%)

21 Finance income,Finance costs, Foreign exchange gains/loss, . L
Share of the profit of associates accounted for using the equity method 2 Profit attibutable to owners of the parent company
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[Full year Financial Forecast]

Upward revision to the full year forecast considering the first-quarter
financial results.

1.  We expect revenue of 5,400.0 billion yen.
2. We expect operating profit to be 390.0 billion yen.

3. We used 106 yen to the U.S. dollar and 130 yen to the euro for the
full year financial forecast.

4. We have updated our preconditions of car production for the 15t
half financial forecast based on the current market. However we
have not revised it for the 2" half forecast.
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Change in FY2019 Operating Profit !
(Unit: Billion of Yen)
o
g 220 50 +41.0 _ _ [
E: o _ -15.5 _10.0-11.4 +42.0 _ _ 3 =
jal] = -}
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*"Others” includes -12.0 billion yen of transient
factor in FY18. Excluding the factor, it is +0.6
billion yen.
FY18 FY19F
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[Factors that Contributed to Increases or Decreases in Full-Year
Forecasts for Operating Profit]

Negative factors

-107.9 billion yen is due to the increase in Depreciation, Labor cost and
Expense for investment in future competition area as well as the
impact of Currency exchange loss.

Positive factors
+85.2 billion yen is due to Variable cost reduction and Production
volume increase.

As a result, we expect operating profit of the full year to be 390.0
billion yen, 36.7 billion yen decrease from the previous year.
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Appendix

- Pre-Conditions (Foreign Exchange Rate/Car Production)
- Consolidated Revenue by Customer

- Consolidated Revenue by Product

- Trend of Capital Expenditures, Depreciation and R&D

Expenditures
- Capital Expenditures, Depreciation, and R&D Expenditures
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Pre-Conditions (Foreign Exchange Rate/Car Production)

12

FY2019 Full Year
FY2019 First-Half FY2019 Second-Half
1Q
Prior Forecast | Forecast . Forecast | Forecast " Forecast | Forecast
vear | Acwal | Cnange |Prior Year| oyiginap (Revised)| CM192 PO YeRr| (ogina (Revised) | 2198 (PO YeaM originaly | (Revised) | CMEN9
Foreign Exchange | USD 11| 109 -2 11| 05| 107 S4| 111 105 105 6| 11 105 106 -5
Ratgi(Yan) EUR 122 130| +8 126| 130|130 +a| 133 130 130 3| 130 130 130| 40
ForexImpacton | yop - - 25 25 25 0.0
‘Operating Income
_perYen EUR . - 1.0 1.0 1.0 0.0
(Billions of Yen)
Car Production of | Domestic | 2.24| 225| +0%| 454| 450 a57| +1%| 484 s00| S00| +3%| 937 951 9.58| +2%
Japanese
P North |y eg| 153 -2%| 3.01| 301 291 -3%| 302| 303 3.03| +0%| 603 604 594| -2%
Manufacturers America
(Millions of Units) | overseas | 4.88| 5.13| +5%| 9.89| 10.34| 1043| +5%| 1026| 1052| 10.52| +3%| 20.15| 20.87| 20.95| +4%
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Consolidated Revenue (By Customer)

13

(Unit: Billions of Yen)

Change
FY19 1Q FY18 1Q Change exc'F';dﬁ
difference
Amount % to Total] Amount % to Total| Amount % %
Toyota 559.2 42.0 480.6 41.3 78.6 16.4 16.0
Daihatsu 29.6 2.2 26.6 2.3 3.0 11.2 12.3
Hino 17.3 1.3 13.4 1.1 3.9 29.2 29.2
Toyota Group 606.0 45.5 520.5 44.7 85.5 16.4 16.2
Honda 100.1 7.5 87.3 7.5 12.8 14.6 14.5
FCA 61.4 4.6 57.5 4.9 3.9 6.8 7.0
GM 55.1 4.1 44.4 3.8 10.7 24.2 24.4
Ford 35.8 2.7 38.5 3.3 -2.6 -6.9 -6.6
Hyundai/Kia 34.1 2.6 34.4 3.0 -0.2 -0.7 -3.3
Mazda 32.3 2.4 26.7 2.3 5.6 20.9 20.2
Suzuki 29.3 2.2 28.0 2.4 1.3 4.8 6.2
SUBARU 26.7 2.0 24.0 2.1 2.6 10.9 11.3
Nissan 24.6 1.8 23.4 2.0 1.2 5.3 4.5
VW/AUDI 24.5 1.8 18.8 1.6 5.7 30.4 22.9
Mitsubishi 15.2 1.1 10.8 0.9 4.4 40.6 37.8
Isuzu 14.6 1.1 13.3 1.1 1.3 9.6 7.4
Volvo 11.7 0.9 10.0 0.8 1.6 16.5 10.5
BMW 11.3 0.9 10.0 0.9 1.3 12.8 6.8
PSA 9.2 0.7 7.6 0.7 1.6 21.7 15.1
Benz 7.7 0.6 8.3 0.7 -0.6 -7.4 -13.4
OE Sales for others 89.9 6.9 76.5 6.6 13.5 17.6 15.3
OEM Total 1,189.6 89.4 1,039.9 89.3 149.7 14.4 13.6
After-market,
Non-Automotive 141.6 10.6 125.0 10.7 16.6 13.3 13.7
Business(*)
Total 1,331.2 100.0 1,164.9 100.0 166.2 14.3 13.5
* Sales of industrial systems and consumer products, Sales for After Market, and Sales of property/equipment are included.
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Consolidated Revenue (By Product)

(Unit: Billions of Yen,%)

Change
FY19 1Q FY18 1Q Change exc::‘;(des
difference
Amount % to Total Amount | % toTotal] Amount % %
Thermal Systems 358.0 26.9 354.2 30.4 3.8 14 0.4
Powertrain Systems 326.9 24.6) 299.3 25.7) 27.6 9.2 8.2
Mobility Systems 221.5 16.6 142.2 12.2 79.3 55.8 55.3
Electrification Systemq 203.6 15.3 196.2 16.9 7.3 3.7 3.0
Electronic Systems 152.4 11.5 141.3 12.1 11.1 7.9 7.7
Others(*) 24.5 1.8 13.1 1.1 11.4 86.8 87.6
Automotive Total 1,287.0 96.7| 1,146.4 98.4| 140.6 12.3 11.6
Non-Automotive
Business(FA and 442 3.3 18.5 1.6 25.7 138.6 139.8
agriculture, etc.)
Total
Total 1,331.2 100.0; 1,164.9 100.0 166.2 14.3 13.5

* Revenue of equipment,Repair parts, original brand products of subsidiaries
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Trend of Capital Expenditures, Depreciation and R&D

Expenditures
[Bil.Yen] < >Ratio to Fy19F () Ratio to Revenue
il.Yen
(9.2%) (8.8%) (9.0%) (8.8%) (9.2%)
500 447 4495.O
1 2~4 409.2 :
354.2 400.0 h 3064 2203
400 l1Q .
334.1 337 4 347.2¢
] 295.0
300 2686 7
: 236.8 2411
i 220.1
200 |
522 yn . <23.9%>
< a > H
100 <23.8%>
! 118.2
89.4 |
0 §70.2;
FY15 FY16 FY17 FY18 FY19F FY15 FY16 FY17 Fy18 FY19F FY15 FY16 FY17 Fv18 FY19F
CAPEX Depreciation R&D
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Capital Expenditures, Depreciation and R&D Expenditures

(Unit: Billions of Yen)

1QYTD Progress.

FY18 F:r:lgs t Change t;ong‘IQ

1Q 1Q from PY Forecast
Japan 54.7 217.7] 52.6 240.0 -3.8% 21.9%
North America 8.3 438§ 15.0 62.5) 80.7% 24.0%
Europe 5.2 30.8) 5.3 32.0] 1.9% 16.6%
Asia 10.7 52.7| 15.7 63.0] 46.7% 24.9%
Others 04 22 0.7 2.5 75.0% 28.0%
Capital Exp. 79.4 347.2 89.4 400.0; 12.6% 22.4%
Japan 371 154.7] 40.7 172.5 9.7% 23.6%
North America 7.5 32.4) 8.6 35.5 14.7% 24.2%
Europe 5.1 22.2' 6.0 26.0; 17.6% 23.1%
Asia 13.4 56,4' 14.3 58.5 6.7% 24.4%
Others 0.8 2.8' 0.6 2.5 -25.0% 24.0%
Depreciation 63.9 268.6' 70.2 285.0 9.9% 23.8%
oo wrewnse) | @on| @aol sonl o] 0| B
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