




[Overview of the Consolidated Financial Results] 

1. Consolidated revenue totaled 5,362.8 billion yen, 
increased by 254.5 billion yen (+5.0%) from the previous 
year.

2. Consolidated operating profit totaled 316.2 billion yen, 
decreased by 96.5 billion yen (-23.4%) from the previous 
year.

3. Consolidated profit attributable to owners of the parent 
company totaled 254.5 billion yen, decreased by 66.0 
billion yen (-20.6%) from the previous year. 



[Sales by Customer (Quantity Base)]

Sales to Toyota Group
Sales to the Toyota Group increased by 10.9% from the 

previous year. The reasons are as follows; 1) Impact of DENSO 
TEN. 2) The car production increased in China. 2) Vehicle 
equipped with safety-related products has been increased in 
Japan.

Sales to non-Toyota Group companies
Sales to non-Toyota Group companies increased by 3.8% from 

last year. The reasons of each manufacture are as follows; 
1)Honda : Sales expansion of display related products in North 
America. Increase of car production in Japan. 2) Ford : Decrease 
of car production in China. 3) VW・AUDI : Decrease of car 
production in Europe. 



[Sales by Product (Quantity Base)] 

Sales of Powertrain Systems Products
Sales increased in Asia and Japan due to the production volume 

increase. 

Sales of Electrification Systems Products
Sales increased due to the production volume increase in
power control units for Toyota. 

Sales of Mobility Systems Products 
Sales increased in Japan due to the increase in vehicle equipped 

with safety-related products and sales expansion of display 
related products in Japan and North America. 

The impact of DENSO TEN which has become a subsidiary in 
November 2017 and TD mobile which has become a subsidiary in 
July 2017 is also the factor to increase sales in Electronic 
systems products and non-automotive  business. 



[Factors that Contributed to Increases or Decreases in Operating 
Profit] 
Transient profit in the last fiscal year
-26.1 billion yen was due to revaluation of securities etc.  
Increase of fixed cost
1. Expense : -32.0 billion yen / Depreciation: -22.5 billion yen was 

due to the increase of investment for future growth area.
2. Labor cost : -21.0 billion yen was due to salary increase and 

bonus mainly in Japan. 
Profitability improvement
1. Production volume increase: +38.0 billion yen was due to 

production volume increase and sales expansion. 
2. Variable cost reduction: +38.0 billion yen was due to cost 

reduction efforts and improved productivity from Factory IoT
activities.

Business environment issues
1. Raw material cost : -16.0 billion yen was due to increase in 

material procurement cost(Resin, copper and  aluminum). 
Transient cost in this fiscal year
1. Quality Cost : -33.0 billion yen was due to provision for quality 

measures. 
2. Impairment losses : -6.7 billion yen was mainly due to 

impairment of fixed assets in Korea.



[Revenue and Operating Profit by Each Region*] 
*Excluding the effect of foreign exchange
In Japan
1. The revenue increased by 5.9% from the previous year due to 

an increase in vehicles equipped with safety-related products, 
as well as the impact from the newly consolidated 
subsidiaries, DENSO TEN . 

2. Despite a rise in production volume and cost-reduction 
efforts, an increase in investment for future growth  in 
addition to the transient profit in the last fiscal year led to a 
drop in operating profit by an 37.2 percent from the previous 
year.

Overseas
1. The revenue increased all region due to car production 

increase and sales expansion.
2. In North America, despite the cost reduction effort, operating 

profit decreased due to the increase in expenses for R&D and 
the investments for expanding production capabilities. 
Despite the market slowdown, operating profit increased in 
Europe due to the increase in cost reduction effort. In Asia, 
impairment losses in Korea led to decrease in operating profit.



[Variance from previous estimation at 3rd quarter] 

Production volume increase
1. -5.0 billion yen:  Decrease sales amount in Japan due to 

shutdown of OEM factory.

Others
1. -10.0 billion yen:  Increase in medical expenses and slow 

profitability improvement due to supply chain restructure and 
advanced investment towards CASE.

2. -3.0 billion yen:  Delay of SOP of new product in Japan.  

Quality Cost
1. -33.0 billion yen:  Provision of quality costs in Japan.

Impairment losses 
1. -6.7 billion yen:  Impairment of fixed assets in Korea due to 

profitability deterioration. 



[Capital Expenditures, Depreciation and R&D Expenditures] 

Capital Expenditure
Capital expenditure reached 416.8 billion yen and in the next 
fiscal year, we expect of 450.0 billion yen. It is important to 
have controls so we strengthen Factory IoT etc. to increase 
efficiency.

DENSO will invest approximately 180 billion yen (US$1.6 
billion) over the three years – from FY2019 to late FY2021 –
to support its aggressive development and production of 
electrified automotive products, systems and technologies. 

R&D expenditure
R&D expenditure reached 497.4 billion yen. We keep high 
level of R&D expenditure of 520.0 billion yen in the next 
fiscal year due to strengthen and accelerate R&D regarding 
core technology for example in E-Axle and integrated ECU in 
the field of electrification and automated driving. 



[Full year Financial Forecast] 

Considering sales expansion of electrification and safety related 
products, 

1. We expect revenue of 5,500.0 billion yen. 

2. We expect operating profit to be 380.0 billion yen. 

3. We used 110 yen to the U.S. dollar and 125 yen to the euro. 



[Factors that Contributed to Increases or Decreases in Full-
Year Forecasts for Operating Profit] 

Depreciation: -30.0 billion yen and Expense:  -10.0 billion yen 
are investment for future growth. Labor cost:  -20.0 billion yen 
is due to increase in R&D resources and salaries. 

Despite the negative factors, operating profit will be 380.0 
billion yen, 63.8 billion yen increase from the previous year due 
to production volume increase and variable cost reduction. 



[Return to Shareholders] 

Annual dividend per share for FY2019 is 140 yen and for FY2020 
expect to be 140 yen. 

We will continue to enhance corporate value and further profit return 
to our shareholders. 




















