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Overview of FY2020 1st Quarter Financial Results

1. Despite market slowdown in Europe and China, revenue not including

foreign exchange fluctuations increased due to an increase in car production.

However foreign exchange fluctuations led to slight decrease in revenue.
Operating profit decreased due to an increase in investment for
future growth and currency exchange loss of Chinese yuan and Euro.

2. Expensein 1st Quarter increased from the previous year but
this result was as planned.

3. Wehave not revised full-year forecast
due to the uncertainty of market and currency.
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FY2020 1st Quarter Financial Results(2019/4-6)

(Ratio to Revenue)

(Unit:Billions of Yen)

19/4-19/6 18/4-18/6 Change
Revenue 1,324.1 1,331..2 -7.0 -0.5%
Operating Profit (5.2%) 69.1)6.8%) 90.9 -21.7| -23.9%
Fiance income/
costs & others (3% 1) MRF 2 i
Profit before Income Taxes [(6.5%) 85.8k8.2%) 109.1 -23.2| -21.3%
Profit (2 (4.3%) 57.2[5.8%) 773 -20.1| -26.1%
(Unit:Millions of Units)
Foreign Exchange Rate JPY 110/$pPY 109/% +1JPY
5 JPY 123/EuropPY 130/Euro -7 JPY
g Domestic Car Production 2.34 2.25 +0.10 +4.3%
= Overseas Car Production of &
s Japanese Manufacturers 4.80 5.12 -0.33 -6.3%
(North America) (1.46) (1.53) (-0.06) (-4.2%)

% 1 Finance income,Finance costs, Foreign exchange gains/loss, Share of the profit of
associates accounted for using the equity method

% 2 Profit attributable to owners of the parent company
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[Overview of the Consolidated Financial Results]

1. Consolidated revenue totaled 1,324.1 billion yen, decreased by

7.0 billion yen (-0.5%) from the previous year.

2. Consolidated operating profit totaled 69.1 billion yen, decreased

by 21.7 billion yen (-23.9%) from the previous year.

3. Consolidated profit attributable to owners of the parent
company totaled 57.2 billion yen, decreased by 20.1 billion yen

-26.1%) from the previous year.
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FY2020 1st Quarter Consolidated Revenue ( By Product)
Unit: Billions of Yen
[ 1:INCR/DECR excludes FX difference
(Unit: Billions of Yen)
1,331.2 1,324.1 (-0.5%) | [+1.1%]
1,400
41.6 41.9 (FA and agrcuturetey” (+0.7%) [+1.3%]
79.4 74.3 Other Automotive (-6.4%) [-6.3%]
1,200
143.1 149.4 Electronic Systems (+4.4%) [+6.0%]
1,000 153.2 157.5 g‘;’s';g:;\g (+2.8%) | [+3.6%]
800 228.9 233.2 glyesiteri":iscation (+1.9%) [+3.3%)
600
326.9 315.6 23:{2:?" (-3.5%) [-2.4%)]
400
200
358.0 352.2 Thermal Systems ~ (-1.6%) [+1.5%]
0
2018/4-2018/6 2019/4-2019/6
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[Sales by Product (Quantity Base)]

Sales of Powertrain Systems Products

Despite there was sales expansion of Gasoline related product to
Nissan, market slowdown of diesel products led to decrease in the
revenue.

Sales of Electrification Systems Products
Sales increased due to the production volume increase in
power control units for Toyota.

Sales of Mobility Systems Products

Sales increased in Japan due to the increase in vehicle equipped
with safety-related products and sales expansion of display
related products in North America.




Change in FY2020 1st Quarter Operating Profit
(Unit:Billion of Yen)
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g’ Increase of Profitability ~ Business.
= fixed cost improvement environmental issues
-23.0 +9.5 8.2
%It includes IT investment for improving productivity and promoting work style reform in
accordance with the original guidance. It will improve from the 2nd quarter and will
converge to -10.0 by the end of this fiscal year.
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[Factors that Contributed to Increases or Decreases in Operating Profit]

Negative factors

Expense : -13.5 billion yen / Labor cost: -5.0 billion yen / Depreciation: -4.5
billion yen were due to the increase of investment for future growth area
and IT investment for improving productivity and promoting work style
reform.

In addition, including currency exchange loss, operating profit dropped to
69.1 billion yen.



Geographical Segments by Company Location
(Local Currency Base)
Operating B
(Unit: Billions of Yen)
Revenue Profit [ ] Ratio to Revenue

900

796.5 18/4-6 18/4-6
soo /788 +2.3% 50

m19/4-6 m19/4-6
700 A -31.0% -23.6%
40 134.1 33.7
600 - [4.4%] [9.4%]
500 23.5 25.8
+1.0% -5.1% 01 1 (370%] [7.6%]
200 - 358.1
313.9 340.0 -30.4%
3108 2 | 11.6
300 1%72 g% (37%18.1 50 306 s 0%
200 168 7 (2.6%]7.0
+27.9% 10 [3.9%]3.5 2.6 [2 5%
100 21.9 [2 1%] BE[15.2%
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[Revenue and Operating Profit by Each Region*]

*Excluding the effect of foreign exchange

In Japan

Despite a rise in production volume by Toyota, operating profit decreased
by 31.0% due to an increase in investment for future growth and IT
investment for improving productivity and promoting work style reform.

Overseas

In North America, operating profit decreased due to the increase in
expenses for R&GD and the investments for expanding electrification
production capabilities. In Europe and Asia, despite the cost reduction
effort, market slowdown and currency exchange loss led to decrease in
operating profit.

































