




[Overview of the Consolidated Financial Results] 

1. Consolidated revenue totaled 2,618.4 billion yen, decreased by 
6.6 billion yen (-0.2%) from the previous year.

2. Consolidated operating profit totaled 134.0 billion yen, decreased 
by 18.4 billion yen (-12.0%) from the previous year.

3. Consolidated profit attributable to owners of the parent 
company totaled 104.2 billion yen, decreased by 9.9 billion yen   
(-8.6%) from the previous year. 



[Sales by Customer (Quantity Base)]

Sales to Toyota Group
Sales to the Toyota Group increased by 6.7% from the
previous year. The reasons are as follows; 1) The car production
increased in Japan. 2) Vehicles equipped with safety-related products
have been increased.

Sales to non-Toyota Group companies
Sales to non-Toyota Group companies decreased by 3.0% from
last year. The reasons of each manufacture are as follows;

1) VW• AUDI : Decrease of car production in China and downturn 
related to rush demand before WLTP regulations in the previous year.
2) FCA and GM : Decrease of car production in North America, Europe
and China.



[Sales by Product (Quantity Base)]

Sales of Thermal Systems and Powertrain Systems Products
Vehicles equipped with compressors have been increased and there 
was sales expansion of Gasoline related product. 
However, impact of market slowdown by non-Toyota led to 
decrease in revenue. 

Sales of Mobility Electronics Products
Sales increased in Japan due to the increase in vehicles equipped 
with safety-related products and sales expansion of display related 
products in North America.

Sales of Electrification Systems Products
Sales increased due to the production volume increase in
power control units for Toyota.



[Factors that Contributed to Increases or Decreases in 
Operating Profit] 

Negative factors
Expense : -13.0 billion yen / Depreciation: 9.5 billion yen were 
due to the increase of investment for future growth area and IT 
investment for improving productivity of employees. 
Labor cost: -9.0 billion yen was due to salary increases in Japan. 

Positive factors
Production volume increase : 13.0 billion yen was despite the 
impact of a slowdown in the market, we were able to secure a 
margin, due to steady sales growth in Japan and North America.
Variable cost reduction : 20.0 billion yen was the progress as 
planned. 

The increase in fixed costs was 31.5 billion yen, and sales and 
productivity improvement efforts were 33.0 billion yen. We have 
had a return on our strong-willed investments with effort. 
Nevertheless, as an external environmental factor, foreign 
exchange rates deteriorated compared to the previous year, 
resulting in 134.0 billion yen. 



[Revenue and Operating Profit by Each Region*] 
*Excluding the effect of foreign exchange
In Japan
Operating profit increased 5.9% year-on-year, thanks to a rise in 
production volume resulting from an increase in sales mainly to 
Toyota as well as streamlining efforts.
Overseas
In North America, operating profit decreased due to higher upfront 
development costs and the electrification. In Europe and Asia, 
operating income declined, due to a slowdown in the market and the 
impact of foreign exchange rates, despite streamlining efforts.



[Trends in capital expenditures and R&D expenses] 

Capex
Capital expenditures amounted to 204.3 billion yen. Full-year 
forecast is 430.0 billion yen, down 20.0 billion yen from the initial 
forecast, reflecting a slowdown in markets, particularly in the Asian 
region. Since the market is in a slump, we would like to manage 
capital investment while keeping an eye on the current situation 
with stricter discipline. 

R&D
R&D expenses totaled 252.5 billion yen. We revised the R&D expense 
forecast to 510.0 billion yen, down 10.0 billion yen from the initial 
forecast. We are automating software production and standardizing 
the design process to eliminate reworks. Furthermore, we will control 
the allocation of R&D to the area which become increasingly 
important in the future.



[Full year Financial Forecast] 

Reflecting the recent market downturn and the strong yen, we 
revised the full-year forecast.  

1. We expect revenue of 5,260.0 billion yen. 

2. We expect operating profit to be 320.0 billion yen. 



[Variance from previous estimation at 1st quarter]

Expense, labor cost and depreciation
We will reduce fixed costs by streamlining R&D and thoroughly 
implementing disciplined investments. Combined with increased 
rationalization, we will achieve a 20.0-billion-yen improvement. 

Production volume
While securing a margin, we made a downward revision, due to a 
deterioration in the market. 

Currency exchange loss
We revised the forecast for currency exchange loss reflecting higher 
yen. 



[Factors that Contributed to Increases or Decreases in Full-
Year Forecasts for Operating Profit]

Despite the deterioration in the operating environment, we would 
like to maintain the year-on-year increase in operating profit. We 
will also recover increases in labor costs and depreciation costs 
through efforts to improve sales and productivity.

We revised downward due to the deterioration of the external 
environment, but we will continue to strive to improve 
profitability and further improve our earning power, in order to 
recover through further improvement efforts and investment 
restraint. 


















