




[Overview of the Consolidated Financial Results] 

1. Consolidated revenue totaled 3,895.0 billion yen, decreased by 
84.6 billion yen (-2.1%) from the previous year.

2. Consolidated operating profit totaled 162.7 billion yen, 
decreased by 80.9 billion yen (-33.2%) from the previous year.

3. Consolidated profit attributable to owners of the parent 
company totaled 136.1 billion yen, decreased by 55.9 billion yen   
(-29.1%) from the previous year. 



[Sales by Customer (Quantity Base)]

Sales to Toyota Group
Sales to the Toyota Group increased by 4.1% from the
previous year. The reasons are as follows; 
1) The car production increased in Japan.
2) Vehicles equipped with safety-related products have been 

increased.

Sales to non-Toyota Group companies
Sales to non-Toyota Group companies decreased by 4.4% from
last year. The reasons of each manufacture are as follows;
1) FCA : Decrease of car production in North America.
2)GM :Strike in North America, China car sales slowdown
3) VW• AUDI : Decrease in sales of Denso car products in China and 
Europe.



[Sales by Product (Quantity Base)]

Sales of Thermal Systems and Powertrain Systems Products
Impact of GM strike and slowdown in Asian markets led to 
decrease in revenue. 

Sales of Powertrain Systems  Products
Sales decreased due to a decrease of car production in India 
and Thailand.

Sales of Mobility Electronics Products
Sales increased in Japan due to the increase in vehicle equipped 
with safety-related products and sales expansion of display 
related products in North America.

Sales of Electrification Systems Products
Sales increased due to the production volume increase in
power control units for Toyota.



[Factors that Contributed to Increases or Decreases inOperating
Profit]

Negative factors
Expense : -7.0 billion yen / Depreciation: -14.5 billion yen were
due to the increase of investment for future growth area and IT
investment for improving productivity of employees.
Labor cost: -13.0 billion yen was due to salary increases in Japan.

Positive factors
Variable cost reduction : 37.0 billion yen was the progress as
planned.

Despite progressing in expenses and rationalization as planned, 
operating income for the current term was 162.7 billion yen due to 
deterioration in external factors such as the impact of the strong yen 
and provision for quality costs.



[Revenue and Operating Profit by Each Region*] 
*Excluding the effect of foreign exchange
In Japan
Operating profit decreased 59.1% year-on-year, despite production 
volume increase due to increased sales to Toyota and  variable cost 
reduction.

Overseas
In North America, despite the cost reduction effort operating profit 
decreased due to the increase in expenses for R&D and the 
investments for expanding electrification production capabilities. 
In Europe despite the cost reduction effort, production volume 
decrease led to decrease in operating profit. 
In Asia, despite the cost reduction effort, market slowdown and 
currency exchange loss led to decrease in operating profit. 



[Trends in capital expenditures and R&D expenses]
Capex

Capital expenditures amounted to 311.7 billion yen. Full-year
forecast is 420.0 billion yen, down 10.0 billion yen from the initial
Forecast. According to the market environment, we would like to 
manage capital investment while keeping an eye on the current 
situation with stricter discipline.

R&D
R&D expenses totaled 376.6 billion yen. Full-year forecast is 510.0 
billion yen. 
R & D is the source of future profits ,we will complete as planned .
We are automating software production and standardizing
the design process to eliminate reworks. 



[Full year Financial Forecast] 

Due to uncertainty of market and currency exchange fluctuations, 
we have not revised our original forecast. 

1. We expect revenue of 5,260.0 billion yen. 

2. We expect operating profit to be 280.0 billion yen. 



[Variance from previous estimation at 2nd quarter]

Others
Provision for quality cost in 3Q 42billion yen .

Production volume
Reflects overall market deterioration in the second half.

Currency exchange loss
We revised the forecast for currency exchange.

Expense
Achieved reductions more than planned at present.



[Factors that Contributed to Increases or Decreases in Full-
Year Forecasts for Operating Profit]

Profit expected to decrease due to deterioration in foreign 
exchange rates and the provision of quality provisions in the third 
quarter.
As a result of continuing to accumulate improvement activities,
The rationalization effect surpassed the fixed cost input.
We intend to achieve sustainable growth by accumulating our 
efforts.
















